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This is a convenient translation of the German Report. In case of any divergences,

the German original is legally binding.
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KEY FIGURES OF W&W GROUP

We&W GROUP (ACCORDING TO IFRS)

CONSOLIDATED BALANCE SHEET 6M 2016 FY 2015
Total assets €bn 75.0 74.1
Capital investments €bn 48.2 47.0
Financial assets available for sale €bn 25.5 243
First tier loans and advances to institutional investors €bn 15.3 15.7
Building loans €bn 239 24.3
Liabilities to customers €bn 25.4 253
Technical provisions €bn 34.1 32.9
Equity €bn 3.8 3.6
Equity per share € 40.32 38.68
CONSOLIDATED PROFIT AND LOSS STATEMENT 6M 2016 6M 2015
Net financial result (after credit risk adjustments) €mn 876.1 1,173.1
Premiums/contributions earned (net) €mn 1,997.6 1,900.6
Insurance benefits (net) emn -1,998.1 -2,156.0
Earnings before income taxes from continued operations €mn 180.6 1841
Consolidated net profit €mn 121.0 144.1
Total comprehensive income €mn 2113 14.6
Earnings per share € 1.28 1.51
OTHER INFORMATION 6M 2016 FY 2015
Employees (domestic)? 6,830 6,907
Employees (Group)? 8,528 8,763
KEY SALES FIGURES 6M 2016 6M 2015
Group

Gross premiums written €mn 2,258.4 2,172.2
New construction financing business (including brokering for third parties) €mn 2,555.4 2,751.2
Sales of own and third-party investment funds €mn 195.1 169.6
Home Loan and Savings Bank

New home loan savings business (gross) €mn 7,641.4 7,294.6
New home loan savings business (net) €mn 6,049.0 5,311.6
Life and Health Insurance

Gross premiums written €mn 1,191.0 1,116.4
New premiums €mn 368.9 2923
Property/Casualty Insurance

Gross premiums written €mn 1,073.1 1,044.6
New premiums (measured in terms of annual contributions to the portfolio) €mn 120.1 124.7

1 Full-time equivalent head count.

2 Number of employment contracts.
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WUSTENROT & WURTTEMBERGISCHE AG

GROUP INTERIM MANAGEMENT REPORT

BUSINESS REPORT
Business environment

MACROECONOMIC ENVIRONMENT

Following above-average growth at the start of the year,
the Deutsche Bundesbank is now predicting somewhat
lower growth for the remainder of the year, with a rise in
gross domestic product in the second quarter.

The most important support for the economy continued
to be the dynamic consumer demand of private house-
holds. The manufacturing sector showed more modest
development. Given historically low mortgage interest
rates and continuing high need for housing in conurba-
tion areas, the construction sector saw lively demand for
properties and a high level of building activity. From the
standpoint of the W&W Group, in particular the histori-
cally above-average income trends for private house-holds
and the dynamism of the residential construction sector
therefore presented a favourable macroeconomic envi-
ronment.

The economic outlook for Germany in 2016 remains gen-
erally favourable. The Federal Government is fore-casting
economic growth of 1.7% for the year as a whole. However,
the surprising decision by the UK to leave the European
Union (EV) is likely to result in moderate dampening of
growth on account of the resulting uncertainty in the
coming months. The medium- and long-term effects of
“Brexit” will ultimately depend on whether European poli-
ticians will be able to manage this process in a construc
tive manner.

The most important support for growth in the German
economy continues to be private consumption. Income
that is available in real terms has grown. As a result, pri-
vate households have considerably more financial lati-
tude. The development of the industrial sector is coming
under pressure from the disappointing trends in export
business. Companies have therefore long been somewhat
reluctant to make investments. But positive business
prospects of domestically oriented companies and greater
utilisation of capacities are pointing to an upturn.

Outlook

Government outlays designed to deal with the influx of
refugees will have a positive impact on growth. The con-
struction sector, particularly residential construction, will
likewise gain momentum from this, as well as from the
positive environment resulting from persistently low in-
terest rates and very positive trends in household income.
The major drags on the economy in 2016 and 2017 will be
significantly greater imports as a consequence of high do-
mestic demand, the current economic weaknesses in im-
portant emerging countries, and the anticipated effects
from the pending exit of the UK from the EU.

CAPITAL MARKETS
Bond markets

Following the announcement by the European Central
Bank (ECB) in March that it would enact further expansive
monetary policies, German bonds tended to move side-
ways in April and May. For instance, the yield on two-year
German government bonds moved in a narrow range
around —0.5%. The yield on 10-year German government
bonds fluctuated between 0.1% and 0.3%. But starting in
June, the financial markets became more nervous in ad-
vance of the June 23 referendum in the UK on an exit
from the European Union (EU). Investors primarily bought
solid German government bonds. This trend grew strong-
er as, to the surprise of the financial markets, it became
apparent that the British had in fact decided to leave the
EU. The initial reaction on the bond markets was a brief
fall in the yield on two-year German government bonds to
less than —0.7% and on 10-year bonds to less than —0.1%.
The yield on two-year German governments ended up at
—0.66% at the close of the first half of the year. Compared
with year-end 2015, yields on two-year bonds thus de-
clined by 31 basis points. For 10-year bonds, the decline
was 76 basis points.

Equity markets

Following a fall in prices at the start of the year and a re-
covery in February and March, European equity markets
moved sideways for much of the second quarter. For ex-
ample, the Euro STOXX 50 fluctuated around 3,000 points,



and the DAX around the psychologically important
threshold of 10,000 points. Then in June, investors be-
come more nervous with the approach of the June 23 ref-
erendum in the UK about the country’s remaining in the
EU. A sell-off resulted, with the DAX, for instance, falling
t0 9,500 points in mid-June. Predictions shortly before the
vote that the UK would remain in the EU then resulted in
sharp price rises, with the DAX once again climbing to
10,250 points. This made the disappointment on the equi-
ty markets all the greater when it was announced that the
British had in fact voted to leave the European Union. Led
by financial stocks, prices collapsed, with the DAX briefly
falling below 9,300 points. Despite moderate recovery on
the equity markets, which took place at the close of the
reporting period, the DAX ended the first half of 2016 at
9,680 points. This meant that it was 2.8% below the com-
parable figure for the end of March and 9.9% below the
figure for year-end 2015.

W&W stock

At the start of the second quarter, W&W stock moved
sideways — similar to the situation for the market as a
whole —and was generally quoted in the range of €18 to
€19.

Due to pessimistic market expectations and the upcom-
ing EU referendum in the UK, the stocks of banks and oth-
er financial services providers in particular came under
pressure. As a result, W&W stock also suffered from in-
creasing risk aversion on the part of investors and fell
from €19 to €17. Owing to the record consolidated net in-
come posted for the 2075 financial year, the Annual Gener-
al Meeting on 9 June resolved to increase the dividend to
€0.60/share (previous year: €0.50/share). Very positive
company news and the renewed increase in the outlook
for the year were unfortunately unable to overcome the
generally negative market sentiment. In addition, the
price took a hit of €0.60 following the dividend distribu-
tion (ex dividend).

After the result of the UK referendum, which the equity
markets viewed as disappointing, W&W stock briefly fell
below the €16 mark, but proved to be considerably more
stable than the stocks of other financial services provid-
ers, whose prices suffered much more substantially. By
the end of June, the stock had once again risen to €16.25.
The stock price also recovered further after the cut-off
date. Taking into account the dividend payment made,

performance was —9.4% for the second quarter of 2016
and —15.5% for the first half of 2016.

Industry trends

The continuing environment of low interest rates is the
predominant factor for the financial services industry in
the current financial year as well. According to the Associ-
ation of Private Bausparkassen, gross new business vol-
ume in the first half of 2016 was roughly €51 billion (previ-
ous year: roughly €56 billion) lower than in the compara-
ble period for the previous year. New business in private
residential financing declined in the first half of 2016. Pri-
vate households took out roughly €117 billion (previous
year: roughly €122 billion) in building loans. Whereas the
first quarter closed up by 3%, total volume of private resi-
dential financing in the second quarter declined by 4%.
Following the strong increase in the previous year, market
volume nevertheless continued to range at a high level.
The main drivers were mortgage interest rates, which re-
mained very affordable. Building permits and building
completion numbers thus rose steadily. Rising property
prices at sought-after locations likewise contributed to
the growth. The good financing conditions also led to ex-
isting properties changing hands more frequently, as well
as to upgrade and renovation work. By contrast, the mar-
ket suffered somewhat from bottlenecks in the supply of
existing properties and at many locations from a lack of
building and trade capacities. This was accompanied by
the initial effects of the German Directive on Residential
Property Loans (Wohnimmobilienkreditrichtlinie). The di-
rective aims to ensure that private buyers of property will
be able to service their loans until repayment in full. Guar-
anteeing this long-term ability to pay can in some cases
make it more difficult to lend to certain groups.

As a result, we anticipate for 2016 that the market for pri-
vate residential construction financing will remain on the
same level.

According to calculations by the German Insurance Asso-
ciation (GDV), life insurance companies and pension funds
saw new premiums fall during the first half of 2016 by
11.8% to €14.5 billion (previous year: €16.4 billion). The
slight rise in new business with payment of regular premi-
ums was unable to offset the substantial decline in new
business against a single premium. Gross premiums writ-
ten fell year on year by 4.6% to €43.4 billion (previous year:
€45.5 billion).



In property/casualty insurance, premium revenues
showed growth similar to that in 2015. The GDV expects
that the year will close up by about 2.7% compared with
the previous year. In addition to a constant development
of the quantity structure, the expected development is
based on premium adjustments in several important
business lines. Claims development was influenced by a
series of extreme weather events in May and June.

RATINGS

In July 2016, Standard & Poor’s (S&P) again confirmed all
ratings of the W&W Group with a stable outlook. Thus
the core companies of the W&W Group continue to have
a rating of A—while the holding company Wistenrot &
Wirttembergische AG has a BBB+ rating.

The risk management of the W&W Group continues to be
classified as “strong”, the category to which it was raised
in the previous year.

Development of business and
Group position

DEVELOPMENT OF BUSINESS

Consolidated net profit for the first half of 2016 came in at
€121.0 million (previous year: €144.1 million), which is in
line with expectations.

W&W continued to tenaciously implement the growth
programme W& W@2020 during the first half of 2016.

Key product innovations included the new “Wohnsparen”,
a reinterpretation of home loan savings, and “IndexClever”
life insurance, which combines the security and advantag-
es of classic life insurance with the opportunities afforded
by modern asset-management strategies. Current and po-
tential customers can now apply online for a home loan
savings contract, making it simpler and easier to conclude
a contract for this core product online.

Classic products in the area of private annuity insurance
will henceforth be offered to only a limited extent on ac
count of very low interest rates. An exception to this are
occupational pension schemes.

Customer service was further expanded, including with a
service app that allows invoices to be submitted to our
health insurance in a secure, paperless fashion. We made
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systematic use of emerging new opportunities, such as
those resulting from the amendment of the German Act
on Home Loan Savings Banks (Bausparkassengesetz). The
home loan savings bank will in future be offering con-
struction financing with 100% loan-to-value ratio.

In addition, all construction loans are in future to be pro-
cessed centrally at the home loan savings bank. The pro-
jectis still subject to approval by the supervisory authori-
ties. Implementation will lead to considerable advantages
in the Group, such as the elimination of interfaces and the
simplification of IT processes. Thus, going forward,
Wistenrot Bank AG Pfandbriefbank will be able to con-
centrate fully on its role as a digital bank for retail cus-
tomers, with products in the area of accounts, card servic
es, fund brokerage, and online activities.

The sale of the Czech property-insurance and life-insur-
ance business was completed on 4 January. This further
streamlined and optimised Group structures. The premi-
um volume of the companies concerned amounted to less
than 1% of the Group’s total premium revenues.

FINANCIAL PERFORMANCE
Consolidated income statement

At €180.6 million, pre-tax income came in at the level of
the previous year (€184.1 million). Tax expenses rose to
€59.6 million (previous year: €39.9 million). As at 30 June
2016, consolidated net profit after taxes stood at €121.0
million (previous year: €144.1 million).

COMPOSITION OF CONSOLIDATED NET PROFIT

1/1/2016 to 1/1/2015 to
in € million 30/6/2016 30/6/2015
Home Loan and Savings Bank segment BNl 20.0
Life and Health Insurance segment 18.1 189
Property/Casualty Insurance segment 56.3 733
All other segments 70.5 94.8
Consolidation across segments -57.0 -62.9
CONSOLIDATED NET PROFIT 121.0 144.1

Net financial income fell to €876.1 million (previous year:
€11731 million). The weak development on the equity mar-
kets, including as a consequence of the “Brexit” referen-



dum, led to higher impairment expenses and to a decline
in the development of investments for unit-linked life in-
surance policies.

The W&W Group also made investments in foreign cur-
rency in order to be able to exploit attractive yield oppor-
tunities for its customers. The associated exchange-rate
risks are extensively hedged. In view of the rising price of
the euro during the first half of 2016 (during the same pe-
riod last year, the price was falling), net income from in-
vestments in foreign currency deteriorated (AfS und
Forderungen wird noch eingefiigt). By contrast, profits
were generated from currency derivatives related to
hedges of these investments. The effects on individual
results were therefore largely offset.

= Netincome from financial assets available for sale
amounted to €463.6 million (previous year: €896.9
million). The decline was due to the above-mentioned
currency losses, substantially lower net income from
disposals, and higher impairment expenses on equity
instruments.

= Netincome from financial assets at fair value through
profit or loss rose by €165.5 million to €-72.9 million
(previous year: €-238.4 million). The described gains
from currency hedges had a positive effect here.
Losses on investments for unit-linked life insurance
policies had the contrary effect due to the develop-
ment on the markets.

= Netincome from receivables, liabilities and subordi-
nated capital amounted to €401.5 million (previous
year: €440.0 million). Net income from disposals was
considerably higher than in the previous year. By con-
trast, interest rates, which fell once again, had a nega-
tive impact due in particular to the discounting of the
interest bonus provision.

Net earned premiums rose by €97.0 million to €1,997.6
million (previous year: €1,900.6 million). Both property/
casualty insurance and life and health insurance saw in-
creases.

Net insurance benefits fell by €157.9 million to €1,998.1
million (previous year: €2,156.0 million). Despite storms

in the spring, claims development in property insurance
was once again very good. In addition, the provision for
unit-linked life insurance policies decreased as a conse-
quence of the development in the value of the underlying
investments.

General administrative expenses declined by €8.7 million
t0 €533.0 million (previous year: €541.7 million) as a result
of continued tenacious cost management. Due to a lower
headcount, personnel expenses declined despite collec
tively bargained salary increases. We are on plan with re-
gard to the implementation of our annual productivity
target of 5% p.a.

In contrast to the previous year, consolidated net income
did not benefit from the relief afforded by one-off tax
effects.

Consolidated statement of comprehensive income

As at 30 June 2016, total comprehensive income stood at
€211.3 million (previous year: €14.6 million). It consists of
consolidated net profit and other comprehensive income
(oqi.

As at 30 June 2016, OCl stood at €90.3 million (previous

year: €-129.6 million). Interest rates fell during the report-
ing period, whereas they were still rising during the same
period last year, particularly in the longer maturity bands.

OCl was essentially shaped by two effects: First, the actu-
arial assumptions underlying the pension commitments
were adjusted to conform to market conditions. As a re-
sult, the actuarial interest rate used to measure pension
commitments fell from 2.0% as at 31 December 2015 to
1.25%. After additions to the provision for premium re-
funds and to deferred taxes, this resulted in an unrealised
loss of €-162.9 million (previous year: €98.4 million).

Unrealised net income from financial assets available for
sale is the second noteworthy effect. After additions to
the provision for premium refunds and to deferred taxes,
it amounted to €267.7 million (previous year: €-211.3 mil-
lion). These measurement gains, which are recognised di-
rectly in equity, were the result of the decline in interest
rates since the start of the year and the associated inter-
est rate-related increase in prices of bearer instruments.

HOME LOAN AND SAVINGS BANK SEGMENT
Segment net income stood at €33.1 million (previous year:
€20.0 million).

New home loan savings business increased significantly
during the first half of the year. The segment’s total assets
amounted to €34.1 billion (previous year: €35.1 billion).



New business

Gross new business in terms of total home loan savings
contracts rose by 4.8% to €7.6 billion (previous year: €7.3
billion). Net new business (paid-in new business) rose even
more strongly to €6.0 billion (previous year: €5.3 billion). In
contrast to the development on the market, the home
loan savings bank achieved growth in both gross and net
new business and thus increased its market shares.

New construction financing business fell to €1,277.9 mil-
lion (previous year: €1,456.0 million) as a result of focusing
on more profitable offers and the initial effects of the Ger-
man Directive on Residential Property Loans (Wohnimmo-
bilienkreditrichtlinie). The follow-on lending included in
this figure amounted to €209.5 million (previous year:
€271.6 million). New lending business came in at €1,068.4
million (previous year: €1,184.4 million).

NEW BUSINESS KEY FIGURES

1/1/2016 to 1/1/2015 to
30/6/2016 30/6/2015 Change
in € million in € million in%
Gross new business 7641.4 7294.6 4.8
Net new business 6 049.0 53116 13.9
New construction financ
ing business (approvals) 12779 1456.0 -12.2

Financial performance

Segment net income rose by €13.1 million to €33.1 million
(previous year: €20.0 million), which was mainly attributa-
ble to the increase in net financial income.

Net financial income in the Home Loan and Savings Bank
segment reached €240.4 million (previous year: €209.3
million). It was shaped in particular by the strategy-com-
pliant reduction of the portfolio at the Pfandbriefbank,
the elimination of legacy plans in the home loan and sav-
ings area, and the prolonged phase of low interest rates.

Interest rate risks are hedged as part of managing the in-
terest book, on the one hand for financial instruments
and, on the other, to neutralise the offsetting effect on
net income from discounting the provisions for loan sav-
ings business (bonus provisions). During the first half of
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2016, interest rates once again fell considerably compared
with the prior-year period, particularly in the medium-
and long-term maturity areas.

= Netincome from financial assets available for sale fell
to €101.5 million (previous year: €113.9 million), mainly
as a result of the strategy-compliant decrease in the
total assets of the Pfandbriefbank and the associated
decline in interest income.

= The development of the free-standing derivatives
used to manage the interest book boosted the result
from financial assets at fair value through profit or
loss to €-16.2 million (previous year: €-105.6 million).
This made it possible to offset the effects from dis-
counting the provisions for loan savings business.

= The hedge result improved by €28.5 million to €80.0
million (previous year: €51.5 million) from the higher
release of reserves (OCl) from cash flow hedges for
management-related reasons.

m The higher discounting expenses compared with the
previous year had a strong negative impact on net
income from receivables, liabilities and subordinated
capital due to the interest rate decline of the interest
bonus provision, meaning that this income item fell to
€70.4 million (previous year: €147.5 million).

= Netincome from risk provision improved by €2.7 mil-
lion to €4.7 million (previous year: €2.0 million). Both
the positive macroeconomic situation and the very
good quality of the credit portfolio contributed to a
further reduction of the risk provision.

General administrative expenses decreased slightly by
€0.9 million to €187.3 million (previous year: €188.2 mil-
lion). The reduction of personnel expenses by €4.7 million
was nearly completely offset by increased material costs.
This was mainly due to higher contributions to the depos-
it guarantee scheme, which for the first time was deter-
mined on the basis of the calculation methodology that
has been harmonised on the European level.

Tax expenses rose to €16.0 million (previous year: €4.3 mil-
lion). This was due to higher segment pre-tax income and
lower deferred tax effects.

LiIFE AND HEALTH INSURANCE SEGMENT

Segment net income stood at €18.1 million (previous year:
€18.9 million). New premiums for life and health insurance
increased significantly. The segment’s total assets in-
creased to €34.2 billion (previous year: €33.0 billion).



New business/premium development

As at 30 June 2016, new premiums for the Life and Health
Insurance segment stood at €368.9 million (previous year:
€292.3 million). Single-premium income rose to €322.5
million (previous year: €240.1 million). New regular/contin-
ued premiums reached €46.4 million (previous year: €52.2
million).

Gross premiums written increased to €1,191.0 million
(previous year: €1,116.4 million), mainly as a result of higher
single-premium income.

NEW BUSINESS KEY FIGURES

1/1/2016 to 1/1/2015 to

30/6/2016 30/6/2015 Change

in € million in € million in%
New premiums 368.9 292.3 26.2%
Single premiums, life 3225 240.1 34.3%
Regular/continued
premiums, life 42.8 47.7 -10.3%
Annual new premiums,
health 3.6 4.5 -20.0%

Financial performance

At €181 million, segment net income came in similar to
the level of last year (€18.9 million). The decline in net
financial income was able to be offset through lower net
insurance benefits and the rise in net other operating
income.

The decline in net financial income in the Life and Health
Insurance segment by €269.6 million to €592.8 million
(previous year: €862.4 million) was clearly shaped by the
volatile developments on the equity markets. The main
causes were declining net income from investments for
unit-linked life insurance policies and higher impairments.
Net income from disposals once again came in at a high
level. This also served to hedge obligations to our custom-
ers. In addition, the results for the individual categories
include currency effects, which had a slightly positive im-
pact on net financial income.

= Netincome from financial assets available for sale fell
significantly by €379.2 million to €341.0 million (previ-
ous year: €720.2 million). This was due to the described
currency losses and to a significant reduction in the
scope of the gains realised on fixed-income securities.
In addition, impairments on equity instruments rose.

= Netincome from financial assets at fair value through
profit or loss rose by €56.9 million to €-57.1 million
(previous year: €-114.1 million). The gains from currency
hedges had a positive effect here. Net income from
investments to cover unit-linked life insurance policies
trended downward due to the negative development
on the equity market.

= Netincome from receivables, liabilities and subordi-
nated capital amounted to €307.6 million (previous
year: €246.8 million). Net income from disposals rose,
owing to higher sales of securities compared with the
previous year.

Net income from investment property rose by €9.6 mil-
lion to €38.8 million (previous year: €29.2 million). This
was mainly due higher gains from disposals. Rental in-
come trended downward as a consequence of numerous
disposals during the course of 2015.

Net earned premiums increased to €1,214.2 million (previ-
ous year: €1,121.5 million) as a result of higher single premi-
um income and the termination of a reinsurance contract
in 2015.

Net insurance benefits stood at €1,583.7 million (previous
year: €1,7311 million). Benefits to customers continued to
be secured through the regular increase of the additional
interest reserve. At €231.8 million, additions exceeded the
prior-year level (€191.3 million), which was already high.
The interest rate reserve (including interest rate reinforce-
ment) thus now totals €1,541.0 The provision for unit-
linked life insurance policies de-creased as a result of
weak performance by the underlying investments. By con-
trast, additions to the provision for premium refunds in-
creased. The reinsurers’ portion of insurance benefits de-
creased as a result of a reinsurance contract that was ter-
minated in 2015.

General administrative expenses in the Life and Health In-
surance segment came in at €129.7 million, similar to the
previous year’s level (€129.1 million).



The net other operating loss amounted to €-38.4 million
(previous year: €-56.2 million). The main reason for this
was the elimination of the negative impact on income from
a reinsurance contract that has now been terminated.

PROPERTY/CASUALTY INSURANCE SEGMENT
Segment net income stood at €56.3 million (previous year:
€73.3 million). New business in the Property/Casualty In-
surance segment declined slightly. Total assets stood at
€45 billion (previous year: €4.2 billion).

New business/premium development

New business decreased slightly to €120.1 million (previ-
ous year: €124.7 million). The decline was attributable to
the motor business line. By contrast, clear increases were
achieved in the corporate customers business line. Over-
all, new business came in slightly above plan.

Gross premiums written increased further by €28.5 mil-
lion to €1,073.1 million (previous year: €1,044.6 million).

NEW BUSINESS KEY FIGURES

1/1/2016 to 1/1/2015 to
30/6/2016 30/6/2015 Change
in € million in € million in%
New business 120.1 124.7 -3.7%
Motor 90.4 96.4 —6.2%
Corporate customers 16.8 14.8 13.5%
Retail customers 129 13.5 —4.4%

Financial performance

Segment net income fell to €56.3 million (previous year:
€73.3 million). In this regard, the decline in net financial in-
come could not be completely offset by the underwriting
result, which was once again good. Some categories con-

tained high currency results that nearly offset one another.

At €15.2 million (previous year: €68.5 million), net financial
income fell considerably. The main causes were a net loss
on disposals and higher impairment expenses.
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= Netincome from financial assets available for sale
amounted to €7.2 million (previous year: €57.7 million).
The weak development on the equity markets resulted
in lower net income from disposals and higher impair-
ment expenses for equity instruments. In addition,
exchange rate losses incurred.

= Netincome from financial assets accounted for using
the equity method fell to €0.5 million (previous year:
€10.9 million). Whereas income was generated in the
previous year from the sale of participations in an
associated company, no such sales were made in the
financial year.

= The netincome from financial assets at fair value
through profit or loss improved to €0.0 million (previ-
ous year: €-25.4 million). Net income from receivables,
liabilities and subordinated capital amounted to €7.8
million (previous year: €25.5 million). These develop-
ments were attributable to exchange rates.

Net earned premiums continued to trend positively. They
rose by €17.5 million to €669.3 million (previous year:
€651.7 million). Growth was achieved in all business lines.

Net insurance benefits fell by €3.1 million to €344.9 mil-
lion (previous year: €348.0 million). Losses due to acts of
nature totalling €48.7 million, gross, were recorded in the
first half of 2016 (previous year: €33.7 million) as a result of
such storms as “Neele”, “Frederike” and “Elvira”. Despite
these high losses due to acts of nature in the second
quarter and premium growth, insurance benefits de-
clined. This positive trend in the insurance portfolio is ulti-
mately due to a sustainable, risk-conscious underwriting
policy. The combined ratio (gross) was therefore once
again very good, coming in at 90.0% (previous year:
90.9%).

General administrative expenses decreased significantly
by €71 million to €165.2 million (previous year: €172.3 mil-
lion). Both personnel expenses and material costs fell.

Net other operating income amounted to €16.0 million
(previous year: €2.3 million). This contains currency gains
from technical provisions, which were offset by losses in
the financial result.

Tax expenses rose to €32.7 million (previous year: €26.4
million). The reporting half-year was in particular nega-
tively influenced by write-downs on equities that could
not be recognised for tax purposes.



ALL OTHER SEGMENTS

“All other segments” covers the divisions that cannot be
allocated to any other segment. This includes W&W AG,
WRW Asset Management GmbH, the Czech subsidiaries,
and the Group’s internal service providers. The total assets
of the other segments amounted to €6.1 billion (previous
year: €6.0 billion). After-tax net income stood at €70.5 mil-
lion (previous year: €94.8 million). This was composed,
among other things, of the following:

W&W AG €47.0 million (previous year: €64.0 million),
W&W Asset Management GmbH €9.6 million (previous
year: €11.0 million), Czech subsidiaries €6.7 million (previ-
ous year: €7.5 million).

Net financial income amounted to €112.8 million (previous
year: €128.2 million). It was mainly shaped by long-term
equity investment income from within the Group re-
ceived by W&W AG, which is included in net income from
financial assets available for sale. Dividend income from
fully consolidated subsidiaries is eliminated in the consoli-
dation/reconciliation column in order to obtain values for
the Group. The sale of the Czech insurance subsidiaries re-
sulted on whole in a positive effect on results in the
amount of €6.4 million. This was offset by lower net inter-
est and derivative income and slightly higher expenses for
risk provision.

Earned premiums fell by €13.1 million to €122.9 million
(previous year: €136.0 million). This was mainly attributa-
ble to the sale of the two Czech insurance companies
Waustenrot Zivotni pojist'ovna a.s. and Wuistenrot po-
jist’ovna a.s. Net insurance benefits decreased analogous-
ly to €78.2 (previous year: €88.2), also as a consequence of
improved claims development.

General administrative expenses decreased to €43.8 mil-
lion (previous year: €44.9 million).

Tax expenses rose to €28.9 million (previous year: €25.0
million). The reporting half-year was in particular nega-
tively influenced by write-downs on equities that could
not be recognised for tax purposes.

NET ASSETS
Asset structure

The consolidated total assets of the W&W Group amount-
ed to €75.0 billion (previous year: €74.1 billion), consisting
primarily of building loans in the amount of €23.9 billion
(previous year: €24.3 billion) and investments in the
amount of €48.2 billion (previous year: €47.0 billion).

Valuation reserves

Valuation reserves are formed if the current fair value of
an asset is higher than the value at which it is carried in
the balance sheet (carrying amount). Because interest
rates fell during the first half of the year, the valuation re-
serves increased further. The W&W Group maintains valu-
ation reserves primarily for building loans in the amount
of €839.1 million (previous year: €763.8 million), for first-
rate receivables from institutional investors in the
amount of €3,667.7 million (previous year: €2,745.0 mil-
lion), and for investment properties in the amount of
€405.2 million (previous year: €401.6 million).

FINANCIAL POSITION
Capital structure

The W&W Group being a financial services group, the lia-
bilities side is dominated by technical provisions and liabil-
ities to customers.

Technical provisions — including those for unit-linked life
insurance policies in the amount of €1.4 billion (previous
year: €1.5 billion) — totalled €341 billion (previous year:
€32.9 billion). This includes €28.4 billion (previous year:
€281 billion) for the provision for future policy benefits,
€2.7 billion (previous year: €2.0 billion) for the provision for
premium refunds, and €2.5 billion (previous year: €2.5 bil-
lion) for the provision for outstanding insurance claims.
The liabilities are primarily liabilities to customers
amounting to €25.4 billion (previous year: €25.3 billion).
They largely consist of savings deposits and deposits from
home loan savings business amounting to €18.3 billion
(previous year: €18.3 billion).

11
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Liquidity

W&W AG and its subsidiaries always had sufficient liquid-
ity. We obtain liquidity from our insurance, banking and
home loan savings business and from financing activities.

The cash flow statement shows outflows of cash amount-
ing to €-74.2 million (previous year: €-135.6 million) from
operating activities and inflows of cash amounting to
€517.8 million (previous year: €195.6 million) for investing
activities, including capital investments. Financing activi-
ties resulted in an outflow of cash of €-164.6 million
(previous year: €-81.8 million). Changes attributable to the
effects of exchange rates and the scope of consolidation
amounted to —0.6 (previous year 1,2). This resulted in a net
change in cash of €278.4 million in the reporting year.

Equity

As at 30 June 2016, the W&W Group’s equity stood at
€3,792.6 million, compared with €3,643.7 million as at

31 December 2015. This primarily includes consolidated net
profit as at 30 June 2016 and net income included in equi-
ty, which together amounted to €211.3 million. This was
offset by the dividend payment of €56.1 million, as well as
other effects totalling €6.3 million.

WUSTENROT & WURTTEMBERGISCHE AG

RELATED PARTY DISCLOSURES

Detailed related party disclosures are found in the select-
ed explanatory disclosures in the notes under “Other
disclosures”.



OPPORTUNITY AND RISK
REPORT

Opportunity report

Recognising and exploiting opportunities is a fundamen-
tal requirement for the successful development of our
management holding company. Consequently, the opera-
tional units and W&W AG pursue the goal across the
Group of systematically identifying, analysing and evalu-
ating opportunities and initiating suitable measures to
utilise them. The starting point is our firmly established
strategy, planning and control processes. For this purpose,
we evaluate market and environment scenarios and ex-
amine the internal orientation of our product portfolio,
cost drivers and other critical success factors. This takes
place from the standpoint of sustainable value orientation.

Market opportunities are derived from this, which are dis-
cussed with the management within the framework of
closed-door strategy meetings and incorporated into stra-
tegic planning. We have sound governance and control
structures in place in order to evaluate and pursue oppor-
tunities on the basis of their potential, the required invest-
ment and the risk profile. The opportunities depicted in
our 2015 Annual Report did not change materially during
the first six months of 2016, such that we make reference
to these in this context.

Risk report

Risk reporting in the W&W Group’s Half-Year Financial Re-
port is carried out in compliance with Section 37w of the
German Securities Trading Act (Wertpapierhandelsgesetz)
and German Accounting Standard 16.

RISK MANAGEMENT

W&W AG is the parent company of the financial conglom-
erate and the mixed financial holding group. The objec
tives and principles of risk management described in the
2015 Annual Report continued to apply in the W&W Group
as at 30 June 2016. The planned enhancements are contin-
uously tackled and implemented. The organisational and
operational structure of our risk management system cor-
responds to that described in the 2015 Annual Report.
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BAsIC CONDITIONS

Macroeconomic developments are described in the chap-
ter “Business environment” in this Half-Year Financial
Report.

The current level of low interest rates shapes the risk de-
velopment (particularly for Wirttembergische Lebensver-
sicherung AG) and thus has an effect on the risk-bearing
capacity of the W&W Group. Current developments with
relevance to risk are addressed in our risk management
system on a regular basis and when events warrant it,
and they are also evaluated at scheduled and ad-hoc
meetings of the Group Board Risk with respect to their ef-
fects on the risk situation.

In connection with its risk strategy, the W&W Group aims
for a risk-bearing capacity ratio of at least 125%. As at 30
June 2016, the calculations made on the basis of the inter-
nal risk-bearing capacity model at Group level show that
there are sufficient financial resources to cover our risks.

CURRENT RISK SITUATION

The risk areas depicted in the 2015 Annual Report remain
valid without change as at the cut-off date of 30 June
2016:

= Market price risks
=  Counterparty risks
= Insurance risks

= Pool risks

= Operational risks
m Strategic risks

= Liquidity risks

Compared with the risk report contained in the 2015
Group Management Report, we see material changes or
changed basic conditions due to internal and external in-
fluences in the following risk areas:

MARKET PRICE RISKS

Interest rate change risks. Whereas, in particular, the his-
torically above-average income development of private
households and the dynamism in the residential construc
tion sector currently present a favourable macroeconomic
environment, trends in interest rates on the bond markets
must continue to be viewed critically. In the second quar-
ter of 2016, yields on German government bonds fell to
new record lows, due in particular to the decision by the
British to leave the European Union, as well as the uncer-



14

tainty about whether other countries will follow this ex-
ample. We expect yields to continue to remain very low
for the remainder of the year, including on European bond
markets.

Low interest rates continue to pose great challenges for
the industry’s life insurance companies and home loan
savings banks and thus also for the W&W Group, with its
long-term customer guarantees and predominantly intere-
strate-dependent investments. The focus is also on the
servicing of long-term guarantees and commitments (e.g.
from pensions).

Compared with the end of the previous year, the W&W
Group’s risk capital requirement increased for the risk area
“Market price risks”.

In this regard, the development is shaped in particular by
the increased risk at Wirttembergische Lebensver-
sicherung caused by interest rates.

COUNTERPARTY RISK

Counterparty default risk. Compared with the end of the
previous year, the W&W Group’s risk capital requirement
increased for the risk area “Counterparty risks” on account
of portfolio changes and the change in the relevant envi-
ronmental factors (particularly spreads).

INSURANCE RISKS

Accumulation risks. Despite the high impact from acts of
nature, the year 2016 has so far been shaped for Wurt-
tembergische Versicherung by favourable claims develop-
ment. We expect claims to rise in the second half of the
year. Compared with the previous year, we anticipate that
the loss ratio will improve slightly by year-end.

Compared with the end of the previous year, the W&W
Group’s risk capital requirement increased for the risk area
“Insurance risks” as at the reporting date on account of
the performance by Wiirttembergische Lebensver-
sicherung. The main reason for the considerable increase
in risk is once again the significant fall in interest rates.

The other risk areas did not experience any material
changes compared with the risk report in the 2015 Group
Management Report.

WUSTENROT & WURTTEMBERGISCHE AG

SUMMARY

At the time the report was prepared, no direct risks were
discernible that jeopardise the existence of the W&W
Group as a going concern. However, owing to the EEA
debt crisis, which has yet to be definitively resolved, the
increased political and economic uncertainty in the Euro-
pean Union resulting from the UK’s Brexit decision, and
the continuing phase of low interest rates, the entire Eu-
ropean financial sector has to expect that the risk situa-
tion will remain tense.

With the growth programme W&W@2020, the W&W
Group is meeting the challenge of sustainably achieving
the income targets that it has set, despite increasingly un-
favourable basic conditions and the associated risks (such
as persistently low interest rates). We are also tenaciously
meeting the challenge posed by the growing influence
that digitisation is having on customer behaviour. We
have defined five strategic action areas in order to imple-
ment it:

= Profitability
=  Market —customer —sales

= Digitisation
= Efficiency
= Skills

The W&W Group has a risk management system in place
that is capable of identifying existing and foresee-able fu-
ture risks early on and evaluating them.

In connection with rating the company, the rating agency
S&P also rates the W&W Group’s risk management (so-
called enterprise risk management (ERM)). The W&W
Group’s ERM is currently rated “strong”, under-scoring the
high importance that ERM has for the W&W Group.



OUTLOOK

This Half-Year Financial Report is based on the outlook for
the W&W Group made in the 2015 Annual Report. In the
following, we update our estimates for 2016 as a whole to
the extent that we deviate from the prior outlook based
on business development during the first half of the year.

On account of the positive development of business in
the first six months of 2016, we continue to expect that
we will post consolidated net income of more than €220
million at year-end — depending on how the capital mar-
kets develop and whether further extreme weather
events occur. We currently do not expect that the UK'’s
exit from the EU will have any permanent, direct, negative
effects on the W&W Group.

In terms of future performance, persistently low interest
rates, high expenses for implementing additional statuto-
ry and regulatory requirements, and rising capital require-
ments continue to pose a great challenge for the W&W
Group and the entire financial services industry. In addi-
tion, consolidated net income could be significantly influ-
enced by extraordinary positive or negative trends in claims.
Counterparty defaults, capital market fluctuations or
changes in the political environment would negatively im-
pact our Group. Delays in implementing strategic measures
could likewise constitute risks for financial performance.

Proviso concerning forward-looking
statements

This Half-Year Financial Report and, in particular, the out-
look contain forward-looking statements and information.

These forward-looking statements represent estimates
based on information that is available at the present time
and is considered to be material. They can be associated
with known and unknown risks and uncertainties, but
also with opportunities. Because of the number of factors
that influence the company’s business operations, actual
results may differ from those currently anticipated.

The company can therefore assume no liability for for-
ward-looking statements. There is no obligation to adjust
forward-looking statements to conform to actual events
or to update them.
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WUSTENROT & WURTTEMBERGISCHE AG

Condensed consolidated interim
financial statements

CONSOLIDATED BALANCE SHEET

ASSETS

in € thousands 30/6/2016 31/12/2015
cf. Note no

A. Cash reserves 380 459 299 454
B. Non-current assets classified as held for sale and discontinued operations 1 294 96 022
C. Financial assets at fair value through profit or loss 2 3332635 3243271
D. Financial assets available for sale 3 25499 703 24259671

thereof sold under repurchase agreements or lent under securities lending transactions 1104 201 1338472
E. Receivables 4 42179930 42 698 563
I. Subordinated securities and receivables 116 912 127 641
IIl. First-rank receivables from institutional investors 15273792 15688698
Il. Building loans 23875136 24 293 438
IV. Other loans and receivables 2914090 2588786
F. Risk provision 5 -193 217 —199 845
G. Positive market values from hedges 6 37 406 57972
H. Financial assets accounted for using the equity method 104 702 122144
I Investment property 7 1769 062 1722678
J. Reinsurers’ portion of technical provisions 339504 332745
K. Other assets 1588338 1453906
I, Intangible assets 82 247 89 580
Il. Property, plant and equipment 213134 219914
Il. Inventories 85994 76789
IV. Current tax assets 53390 59136
V. Deferred tax assets 1058243 916 732
VI. Other assets 95330 91755
TOTAL ASSETS 75038 816 74 086 581

1 See numbered explanations in the notes.




LIABILITIES
n € thousands 30/6/2016 31/12/2015
cf. Note no
A. Liabilities under non-current assets classified as held for sale and discontinued operations 1 = 79735
B. Financial liabilities at fair value through profit or loss 986 356 752411
C. Liabilities 8 30 849 899 31828304
I Liabilities evidenced by certificates 921 066 1056 854
Il Liabilities to credit institutions 3296 270 4122614
Il Liabilities to customers 25350621 25335037
IV. Finance lease liabilities 26359 28413
V. Miscellaneous liabilities 1255583 1285386
D. Negative market values from hedges 9 530338 544 643
E. Technical provisions 10 34111374 32860538
F. Other provisions 11 3215627 2911578
G. Other liabilities 1097 800 895 429
I. Current tax liabilities 198122 201737
IIl. Deferred tax liabilities 892992 687108
Il. Other liabilities 6 686 6584
H. Subordinated capital 12 454 838 570201
. Equity 3792584 3643742
I Interests of W&W shareholders in paid-in capital 1483639 1487576
IIl. Interests of W&W shareholders in earned capital 2286 642 2138356
Retained earnings 2231263 2169652
Other reserves (other comprehensive income) 55379 -31296
IIl. Non-controlling interests in equity 22303 17 810
TOTAL LIABILITIES 75038 816 74 086 581
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CONSOLIDATED INCOME STATEMENT

WUSTENROT & WURTTEMBERGISCHE AG

1/1/2016 to 1/1/2015 to
in € thousands 30/6/2016 30/6/2015
f. Note no

Income from financial assets available for sale 688192 989 429
Expenses from financial assets available for sale —224 587 -92573

1. Netincome from financial assets available for sale 13 463 605 896 856
Income from financial assets accounted for using the equity method 1905 23701
Expenses from financial assets accounted for using the equity method = —

2. Net income from financial assets accounted for using the equity method 1905 23701
Income from financial assets/liabilities at fair value through profit or loss 851156 1001769
Expenses from financial assets/liabilities at fair value through profit or loss —924 010 -1240164

3. Net expense from financial assets/liabilities at fair value through profit or loss 14 —72 854 —238 395
Income from hedges 220278 134233
Expense from hedges —140 281 -82774

4. Net income from hedges 79 997 51459
Income from receivables, liabilities and subordinated capital 829 898 834509
Expense from receivables, liabilities and subordinated capital —428 389 -394 478

5. Net income from receivables, liabilities and subordinated capital 15 401 509 440031
Income from risk provision 55143 68936
Expense from risk provision -53251 —69 499

6. Net expense from risk provision 16 1892 -563
7. NET FINANCIAL RESULT 876 054 1173089
Income from investment property 73325 66 002
Expense from investment property —32187 —34 398

8. Net income from investment property 41138 31604
Commission income 124114 109 180
Commission expense —315663 —305 245

9. Net commission expense 17 —191 549 —196 065
Earned premiums (gross) 2048336 1979 044
Premiums ceded to reinsurers -50781 —78 446

10. Earned premiums (net) 18 1997 555 1900 598
Insurance benefits (gross) -2 026592 —2 252541
Received reinsurance premiums 28528 96 500

11. Insurance benefits (net) 19 —-1998 064 -2 156 041
CARRYOVER 725134 753185




1/1/2016 to

1/1/2015 to

n € thousands 30/6/2016 30/6/2015
cf. Note no
CARRYOVER 725134 753185
Personnel expenses —296 371 —302 515
Materials costs —203 072 —203 658
Depreciation/amortisation —33533 —35557
12. General administrative expenses -532976 -541 730
Other operating income 104 822 109 311
Other operating expense —116 407 —136 687
13. Net other operating expense —11585 —27 376
14. CONSOLIDATED EARNINGS BEFORE INCOME TAXES FROM CONTINUED OPERATIONS 180573 184079
15. Income taxes 20 -59614 —-39936
16. CONSOLIDATED NET PROFIT 120959 144 143
Result attributable to shareholders of W&W AG 120084 142 024
Result attributable to non-controlling interests 875 2119
17. BASIC (= DILUTED) EARNINGS PER SHARE, IN € 21 1,28 1,51
Thereof from continued operations, in € 1,28 1,51
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WUSTENROT & WURTTEMBERGISCHE AG

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

1/1/2016 to

1/1/2015 to

in € thousands 30/6/2016 30/6/2015
Consolidated net profit 120959 144143
Other comprehensive income

Elements not reclassified to the consolidated income statement:

Actuarial gains/losses (-) from defined-benefit plans (gross) —255571 152 428
Provision for deferred premium refunds 20954 -10635
Deferred taxes 71740 —43 357
Actuarial gains/losses (—) from defined-benefit plans (net) -162 877 98 436
Elements subsequently reclassified to the consolidated income statement:

Unrealised gains/losses (—) from financial assets available for sale (gross) 1037223 —797 326
Provision for deferred premium refunds —650 307 491478
Deferred taxes —119 264 94512
Unrealised gains/losses () from financial assets available for sale (net) 267 652 —211 336
Unrealised gains/losses (—) from financial assets accounted for using the equity method (gross) 78 —734
Provision for deferred premium refunds — -
Deferred taxes =il 11
Unrealised gains/losses () from financial assets accounted for using the equity method (net) 77 =723
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1/1/2016 to

1/1/2015 to

n € thousands 30/6/2016 30/6/2015
Unrealised gains/losses (—) from cash flow hedges (gross) -21562 —28 486
Provision for deferred premium refunds — —
Deferred taxes 6593 8710
Unrealised gains/losses (—) from cash flow hedges (net) —14 969 -19776
Currency translation differences of economically independent foreign units 410 3826
Total other comprehensive income, gross 760578 —670 292
Total provision for deferred premium refunds —629 353 480843
Total deferred taxes —40932 59876
Total other comprehensive income, net 90293 -129573
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 211 252 14570
Attributable to shareholders of W&W AG 206 759 13892
Attributable to non-controlling interests 4493 678




22

WUSTENROT & WURTTEMBERGISCHE AG

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

INTERESTS OF W&W
SHAREHOLDERS IN PAID-IN CAPITAL

SHARE CAPITAL

CAPITAL
RESERVE

in € thousands cf. Note no.

Equity as at 1/1/2015

490 311

997 265

Consolidated net profit

Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Dividends to shareholders 20

Changes in ownership interests without loss of control

Other

Equity as at 30/6/2015

490 311

997 265

Equity as at 1/1/2016

490 311

997 265

Consolidated net profit

Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Dividends to shareholders 20

Changes in ownership interests without loss of control

—1427

-2511

Other

Equity as at 30/6/2016

488 884

994 754




EquiTy NoON-
ATTRIBUTABLE ~ CONTROLLING
TO W&W INTERESTS IN
INTERESTS OF W&W SHAREHOLDERS IN EARNED CAPITAL  SHAREHOLDERS EQUITY  TOTAL EQUITY
RETAINED
EARNINGS OTHER RESERVES
RESERVE FOR
FINANCIAL
RESERVE FOR ASSETS
FINANCIAL ACCOUNTED
RESERVE FOR ASSETS FOR USING RESERVE FOR RESERVE FOR
PENSION  AVAILABLE FOR THE EQUITY CASH FLOW CURRENCY
COMMITMENTS SALE METHOD HEDGES TRANSLATION
1940 540 —539 149 592 552 6877 69998 2130 3560524 113696 3674220
142 024 — — — — — 142 024 2119 144 143
— 97 853 —208 386 -662 -19776 2839 —-128 132 -1441 —129573
142 024 97 853 —208 386 -662 -19 776 2839 13 892 678 14 570
—46 875 — — — — — —46 875 — —46 875
2789 — 14 418 — — — 17 207 —42 259 —25 052
—41 — — — — — —41 — —41
2038437 —441 296 398 584 6215 50222 4969 3544707 72 115 3616822
2169651 —488 719 422 313 6509 24919 3683 3625932 17 810 3643742
120084 — — — — — 120 084 875 120959
— -162 758 263912 76 -14 969 413 86 674 3618 90293
120 084 -162 758 263912 76 —14 969 413 206 759 4493 211 252
-56 086 — — — — — -56 086 — —56 086
-1364 — — — — — -5302 — -5 302
-1021 — — — — — -1021 — -1021
2231264 —651 477 686 225 6 585 9950 4096 3770281 22303 3792584
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WUSTENROT & WURTTEMBERGISCHE AG

CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

Cash flow from operating activities is determined using the indirect method.

The balance of cash and cash equivalents in the financial year consists of the item “Cash re-
serve” in the amount of €380.5 million (previous year: €155.9 million), bank deposits payable on
demand in the amount of €841.3 million (previous year: €537.6 million) that are reported under
the item “Other receivables”, and bank deposits payable on demand in the amount of €0.0 mil-
lion (previous year: €11 million) that were reclassified to the item “Non-current assets held for
sale and discontinued operations”. The cash reserve consists of cash on hand, deposits with
central banks, and deposits with foreign postal giro offices.

Contained in “Cash flow from financing activities” are distributions in the amount of €6,872
thousand, which resulted from the repurchase of own shares. Own shares were sold from this
in connection with an employee share ownership programme, triggering deposits in the
amount of €1,145 thousand.

The W&W Group can freely dispose of its cash and cash equivalents.

As at 30 June 2016, the legally mandated balances with national central banks that are subject
to reserve requirements amounted to €72.6 million (previous year: €76.1 million).

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
. CASH FLOW FROM OPERATING ACTIVITIES -74194 —135 555
Il. CASH FLOW FROM INVESTING ACTIVITIES 517 763 195 640"
11l. CASH FLOW FROM FINANCING ACTIVITIES -164 614 —81780
in € thousands 2016 2015
CASH AND CASH EQUIVALENTS AS AT 1 JANUARY 943 331 715053
Net change in cash and cash equivalents (L+I1.+11.) 278 955 —21695
Change in cash and cash equivalents attributable to the effects of
exchange rates and the scope of consolidation —-553 1241
CASH AND CASH EQUIVALENTS AS AT 30 JUNE 1221733 694 599

1 Previous year's figure adjusted.
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SELECTED EXPLANATORY NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

General accounting principles and application of IFRS

GENERAL INFORMATION

In accordance with the provisions of Section 37w in conjunction with Section 37y, no. 2, of the
German Securities Trading Act (WpHG), the half-year financial report of Wistenrot & Wiirt-
tembergische AG consists of condensed consolidated interim financial statements, an interim
group management report and the responsibility statement required under Section 297, para.
2, fourth sentence, and Section 315, para. 1, sixth sentence, of the German Commercial Code
(HGB). The interim group management report is prepared in accordance with the applicable
provisions of the WpHG and German Accounting Standard DRS 16.

The accounting policies applied were the same as those used for the consolidated annual
financial statements as at 31 December 2015, as well as those applicable as of 1. January 2016
for the first time. The latter had no material impact on the assets, liabilities, financial position
and financial performance of the Group.

The condensed consolidated interim financial statements of Wistenrot & Wirttembergische
AG — consisting of the consolidated balance sheet, the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated statement of changes in
equity, the condensed consolidated cash flow statement and select notes —are presented in
conformity with IAS 34 “Interim Financial Reporting”, were drawn up on the basis of Section
315a HGB in conformity with the International Financial Reporting Standards (IFRS), as adopted
by the European Union (EU), and have a condensed scope of reporting compared with the con-
solidated annual financial statements as at 31 December 2015.

On 8 August 2016 the Management Board of W&W AG gave release to the publication of this
consolidated interim report.

EMPLOYEE SHARE OWNERSHIP PROGRAMME

An employee share ownership programme was introduced in the first half-year of 2016. It ena-
bled all employees of companies in the W&W Group to acquire up to 40 shares of W&W AG at
a price of €13.43 per share, which represented a discount of €5.00 per share. They are required
to hold these shares for at least three years.

For this programme 358,000 own shares have been repurchased. Of those, 85,220 shares have
been ordered by W&W employees. Personnel expenses amounted to 0.4 million euro.



WUSTENROT & WURTTEMBERGISCHE AG

Consolidation
CHANGES TO THE SCOPE OF CONSOLIDATION
Disposals from the scope of consolidation

In the first half-year of 2016, the Czech insurance companies Wiistenrot pojistovna a.s. (TV),
Prague, and Wistenrot zivotni pojist'ovna a. s. (TLV), Prague, as well as W&W Europe Life Limit-
ed, Dublin, were eliminated from the scope of consolidation.

The sale price of TV and TLV was in the low 8-figure range. A mid-7-figure profit resulted. This
profitis shown in the consolidated income statement under “Net income from financial assets
available for sale” and under “Net other operating income”. These sales had no material influ-
ence on the net assets, financial position and financial performance of the W&W Group.

The deconsolidation of W&W Europe Life Limited had no material influence on the net assets,
financial position and financial performance of the W&W Group.

Accounting policies: remarks concerning the consolidated
balance sheet

DETERMINING THE FAIR VALUE OF FINANCIAL INSTRUMENTS

The principles described in the following are used to determine the fair value of financial in-
struments, regardless of whether the fair value so determined is used for measurement pur-
poses or for information in the notes.

Fair value is a market-based measurement, not an entity-specific measurement. For some as-
sets and liabilities, observable market transactions or market information might be available.
For other assets and liabilities, they might not be available. However, the objective of fair value
measurement in both cases is the same: to estimate the price at which an orderly transaction
to sell the asset or to transfer the liability would take place between market participants at the
measurement date.

When no observable market transactions or market information is available, fair value is meas-
ured using another valuation technique that maximises the use of relevant observable inputs.

To increase the comparability, consistency and quality of fair value measurements, the IFRSs
establish a fair value hierarchy that categorises into three levels the inputs to valuation tech-
niques used to measure fair value. This hierarchy gives the highest priority to quoted prices
(unadjusted) in active markets for identical assets or liabilities (Level Tinputs) and the lowest
priority to unobservable inputs (Level 3 inputs).
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If fair value cannot be reliably determined, the carrying amount is used as an approximate val-
ue to measure fair value. This essentially relates to loans under home loan savings contracts
from collective business due to the special features of home loan savings products and the va-
riety of rate constructions. Loans under home loan savings contracts are allocated to the item
“Receivables” and are accordingly measured for accounting purposes at amortised cost.

Level classification is to be used for all assets and liabilities that are measured regularly, once
or for the purposes of preparing disclosures about fair value. The identical aforementioned
standards and principles apply to this.

Only a few estimates by management are necessary in order to determine the fair value of as-
sets and liabilities whose prices are quoted on an active market. Similarly, only a few subjec
tive measurements or estimates are needed for assets and liabilities that are measured using
models customary in the industry and all of whose inputs are quoted on active markets.

The required degree of subjective measurement and estimates by management has a higher
weight for those assets and liabilities that are measured using special, complex models and for
which some or all inputs are not observable. The values determined in this way are significant-
ly influenced by the assumptions that have to be made.

Financial instruments that are traded on an active market are measured at the unadjusted
quoted or market price for identical assets and liabilities (Level 1). If pricing is not available on
active markets, fair value is derived from comparable financial instruments or determined
through application of recognised measurements models using parameters that are directly or
indirectly observable on the market (e.g. interest rate, exchange rate, volatility) (Level 2). If
measurement is impossible, or not fully possible, using quoted or market prices or by means of
a measurement model using input factors that are directly or indirectly observable on the
market, factors based on non-observable market data (non-observable input factors) are used
to measure financial instruments (Level 3).

Unadjusted quoted or market prices (Level 1) are used to measure securities — equity instru-
ments as well as debt-financing instruments — under the items “Financial assets at fair value

» o« » o«

through profit or loss”, “Financial liabilities at fair value through profit or loss”, “Financial assets
available for sale”, “Positive market values from hedges” and “Negative market values from
hedges”. Derivatives traded on exchanges or on the market are likewise measured at their

quoted or market price.

The measurement methods used for Levels 2 and 3 consist of generally accepted measure-
ment models, such as the present-value method, under which anticipated future cash flows
are discounted at current interest rates applicable to the relevant residual term to maturity,
credit risks and markets. This method is used to measure securities with agreed cash flows un-
der the items “Financial assets at fair value through profit or loss”, “Financial liabilities at fair
value through profit or loss” and “Financial assets available for sale”. Furthermore, it is used to
measure interest rate swaps and non-optional forward transactions (e.g. currency forwards),

» o

which are depicted under the items “Financial assets at fair value through profit or loss”, “Fi-

nancial liabilities at fair value through profit or loss”, “Positive market values from hedges” and
“Negative market values from hedges”.
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Segment reporting

In conformity with IFRS 8 “Operating Segments”, segment information is generated on the ba-
sis of internal reports that are regularly reviewed by the entity’s chief operating decision maker
in order to allocate resources to the segment and assess its performance (so-called “manage-
ment approach”). In the W&W Group, the chief operating decision maker is the Management
Board.

The reportable segments are identified on the basis of both products and services and accord-
ing to regulatory requirements. In this context, individual operating segments are combined
within the Life and Health Insurance segment and the Property/Casualty insurance segment.
The following section lists the products and services through which revenue is generated by
the reportable segments. There is no dependence on individual major accounts.

HOME LOAN AND SAVINGS BANK

The Home Loan and Savings Bank segment includes a broad range of home loan savings, as
well as banking products primarily for private customers, e.g. home loan savings contracts,
bridging loans, savings and investment products, current accounts, call money accounts,
Maestro and credit cards, and mortgage and bank loans.

LIFE AND HEALTH INSURANCE

The Life and Health Insurance segment offers a variety of life and health insurance products
forindividuals and groups, including classic and unit-linked life and annuity insurance, term in-
surance, classic and unit-linked “Riester” and basic pensions, and occupational disability insur-
ance, as well as full and supplementary private health insurance and nursing care insurance.

PROPERTY/CASUALTY INSURANCE

The Property/Casualty Insurance segment offers a comprehensive range of insurance products
for private and corporate customers, including general liability, casualty, motor, household,
residential building, legal protection, transport and technical insurance.

As in previous years, the performance of each segment was measured based on the segment
earnings under IFRS. Transactions between the segments were carried out on an arm’s length
basis.

All other business activities of the W&W Group, such as central Group functions, asset man-
agement activities, property development and the marketing of home loan savings and bank-
ing products outside of Germany, are subsumed under “All other segments”.

The column “Consolidation/reconciliation” includes consolidation adjustments required to
reconcile segment figures to Group figures.

The measurement principles for segment reporting correspond to the accounting policies
applied to the IFRS condensed consolidated half-year financial statements.
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SEGMENT INCOME STATEMENT

HoME LOAN AND

SAVINGS BANK

LIFE AND HEALTH INSURANCE

1.1.2016 to 1.1.2015 to 1.1.2016 to 1.1.2015 to
n € thousands 30.6.2016 30.6.2015 30.6.2016 30.6.2015
1. Netincome from financial assets available for sale 101476 113853 340970 720188
2. Netincome from financial assets accounted for using the equity method = — 497 10 886
3. Netincome from financial assets/liabilities at fair value through profit or loss -16173 —105 555 —57 136 -114 074
4. Netincome from hedges 79997 51459 = —
5. Netincome from receivables, liabilities and subordinated capital 70 361 147 487 307 642 246 803
6. Netincome from risk provision 4737 2025 838 -1354
7. NET FINANCIAL RESULT 240 398 209 269 592 811 862 449
8. NET INCOME FROM INVESTMENT PROPERTY = — 38781 29 226
9. NET COMMISSION INCOME —5558 -5 264 —66 500 —-67 771
10. EARNED PREMIUMS (NET) - — 1214230 1121536
11.INSURANCE BENEFITS (NET) - — -1583680 -1731129
12. GENERAL ADMINISTRATIVE EXPENSES? —187 302 —188 238 -129735 -129 096
13. NET OTHER OPERATING INCOME 1644 8521 —-38 372 —56 210
14.SEGMENT NET INCOME BEFORE INCOME TAXES FROM CONTINUED OPERATIONS 49182 24288 27 535 29 005
15. INCOME TAXES —16 049 -4 297 -9410 -10119
16. SEGMENT NET INCOME AFTER TAXES 33133 19 991 18 125 18 886
Other information
Total revenue* 663 501 762938 1648525 1590774
thereof with other segments 14 252 14776 18 637 20535
thereof with external customers 649 249 748 162 1629888 1570239
Segment assets® 34105 848 35111 344 34163 358 33010994
Segment liabilities® 32183577 33320874 33623424 32557 457
Financial assets accounted for using the equity method® = — 41755 50970

1 Includes amounts from proportional profit transfers eliminated in the Consolidation column.

2 The column “Consolidation/reconciliation” includes the effects of consolidation between segments.
3 Includes service revenues and rental income with other segments.

4 Interest, commission and rental income and earned premiums (net) from insurance business.

5 Includes cross-segment premiums ceded to reinsurers

6 Values as at 31 December 2016 and 31 December 2015, respectively.




PROPERTY/CASUALTY TOTAL FOR REPORTABLE CONSOLIDATION/
INSURANCE SEGMENTS ALL OTHER SEGMENTS® RECONCILIATION? GRrour
1.1.2016 to 1.1.2015 to 1.1.2016 bis 1.1.2015 to 1.1.2016 to 1.1.2015 to 1.1.2016 to 1.1.2015 to 1.1.2016 to 1.1.2015 to
30.6.2016 30.6.2015 30.6.2016 30.6.2015 30.6.2016 30.6.2015 30.6.2016 30.6.2015 30.6.2016 30.6.2015
7 247 57 712 449 693 891753 112 083 103 689 -98171 -98 586 463 605 896 856
497 10 886 994 21772 911 1929 = — 1905 23701
34 —25 364 —73 275 —244.993 -3 821 5468 4242 1130 —72 854 —238 395
= — 79997 51459 = — = — 79 997 51459
7 823 25454 385 826 419 744 6912 18 215 8771 2072 401 509 440 031
—410 —153 5165 518 —3273 —-1081 = — 1892 -563
15191 68 535 848 400 1140 253 112 812 128 220 —85158 —95 384 876 054 1173089
886 1133 39667 30359 190 215 1281 1030 41138 31 604
—102 228 —-103 591 —174 286 -176 626 —22 049 -21651 4786 2212 —191 549 —196 065
669 265 651720 1883 495 1773 256 122 942 136 045 —8 882 -8 703 1997 555 1900598
—344 901 —348 014 —1928 581 —2079 143 —78 175 —88 233 8692 11335 —-1998 064 —2156 041
—165 196 —-172 341 —482 233 —489 675 —43 826 —44 883 —6 917 -7172 —532 976 —-541730
15954 2312 20774 —45 377 7 502 10 140 1687 7 861 —11585 —27 376
88971 99 754 165 688 153 047 99 396 119 853 -84 511 —88 821 180573 184 079
—32 666 —26 427 -58 125 —40 843 -28912 -25031 27 423 25938 -59 614 -39936
56 305 73327 107 563 112 204 70 484 94 822 —57 088 —62 883 120959 144143
767 957 748 681 3079983 3102 393 210 689 222821 -123 504 —117 983 3167168 3207231
—884105 -90 164 5 —55521 —54 853 179025 172836 -123 504 -117 983 = —
856 367 838 845 3135504 3157 246 31664 49985 = — 3167 168 3207231
4537143 4201 886 72 806 349 72324224 6 145 655 6035116  —3913188  —4272759 75038816 74086 581
3581390 3251863 69 388 391 69 130 194 3981354 3847477  —2123513  -2534832 71246232 70442 839
61558 70774 103 313 121 744 21192 20203 —19 803 —-19 803 104 702 122 144
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INFORMATION BY REGION (GROUP)

REVENUE FROM EXTERNAL

CUSTOMERS' NON-CURRENT ASSETS?

1.1.2016 to 1.1.2015 to 1.1.2016 to 1.1.2015 to

in € thousands 30.6.2016 30.6.2015 30.6.2016 31.12.2015
Germany 3122088 3146871 2036990 2003 255
Czech Republic 43768 58 995 8366 9026
Other countries 1312 1365 593 594
ToTAL 3167 168 3207231 2 045949 2012875

1 Revenues were allocated to the operating units based on the country of registration, and they consist of interest, commission and rental income, and earned
premiums (net) from insurance business.
2 Non-current assets include investment property, intangible assets with the exception of capitalised insurance portfolios, and property, plant and equipment.

Notes concerning the consolidated balance sheet
(1) NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

Properties held for sale as at 30 June 2016 consisted of a commercial property for own use in
Ravensburg, which is allocated to the Property/Casualty Insurance segment.

The property is being disposed of for reasons of diversification and thus serves to further opti-
mise the asset portfolio in the W&W Group. It is slated to be disposed of in the course of 2016.

Non-current assets held for sale and discontinued operations as at 31 December 2015 consisted
of the assets of two Czech subsidiaries in “All other segments”, a residential property in
third-party use in Munich in the Life and Health Insurance segment and an investment in the
Home Loan and Savings Bank segment, all of which were disposed of in the first half-year of
2016.

(2) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

in € thousands 30.6.2016 31.12.2015
Designated as financial assets at fair value 2302136 2403586
Equity instruments 44580 50191
Senior fixed-income securities 243802 234938
Structured products 569920 607 660
Investments for the account and risk of holders of life insurance policies 1443834 1510797
Financial assets held for trading 1030499 839 685
Equity instruments 12942 9796
Derivative financial instruments 1017557 829 889

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 3332635 3243271




(3) FINANCIAL ASSETS AVAILABLE FOR SALE

FAIR VALUE/CARRYING

AMORTISED COST UNREALISED GAINS UNREALISED LOSSES AMOUNT
n € thousands 30.6.2016 31.12.2015 30.6.2016 31.12.2015 30.6.2016 31.12.2015 30.6.2016 31.12.2015
Equity instruments 2992 602 3013531 483 077 541651 —80 068 —-161 223 3395611 3393959
Investments 978 502 931960 278 070 288 600 —26 425 —23 683 1230147 1196877
Equities 569 261 682028 111571 150 409 —35083 —37 018 645 749 795 419
Fund units 1444 839 1399543 93 436 102 642 —18 560 —100 522 1519715 1401663
Subordinated securities
and receivables 1232432 1242373 19 305 20288 —22 062 —29 069 1229675 1233592
Senior fixed-income
securities 19138 760 18918191 1769 240 976 318 —33583 —262 389 20 874 417 19632120
FINANCIAL ASSETS
AVAILABLE FOR SALE 23363794 23174 095 2271622 1538257 —-135713 —452 681 25499 703 24 259671
(4) RECEIVABLES
CARRYING AMOUNT FAIR VALUE
in € thousands 30.6.2016 31.12.2015 30.6.2016 31.12.2015
Subordinated securities and receivables 116 912 127 641 124184 132663
First-rank receivables from institutional
investorst? 15273792 15688 698 18 941 464 18 433702
Building loans? 23875136 24293 438 24714 259 25057 230
Other loans and receivables 2914090 2588786 2917115 2590830
Other liabilities® 2499180 2195584 2502 237 2197 374
Other receivables* 414910 393 202 414 878 393 456
RECEIVABLES 42179930 42 698 563 46 697 022 46 214 425

1 Includes senior debenture bonds and registered bonds.
2 Includes portfolio hedge adjustment.
3 Receivables that constitute a class pursuant to IFRS 7.

4 Receivables that do not constitute a class pursuant to IFRS 7 and essentially contain receivables from insurance business with disclosure

requirements pursuant to IFRS 4.
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To enable a better understanding of the information, the following table provides a detailed

breakdown of receivables:

in € thousands 30.6.2016 31.12.2015
Subordinated securities and receivables 116 912 127 641
First-rank receivables from institutional investors* 15273792 15688 698
Credit institutions 10613951 10998 698
Other financial companies 475732 376 907
Other companies 50289 198 805
Public authorities 4129568 4117 141
Portfolio hedge adjustment 4252 —2853
Building loans 23875136 24293438
Loans under home loan savings contracts 2402582 2565412
Preliminary and interim financing loans 11473730 11481035
Other building loans 9778643 10 065111
Portfolio hedge adjustment 220181 181 880
Other loans and receivables 2914090 2588786
Other loans and advances? 2499 180 2195584

to customers 379 602 399 563

to credit institutions 2119578 1796021
Other receivables® 414910 393202

Receivables from reinsurance business 67914 77 039

Receivables from insurance agents 120554 68902

Receivables from policyholders 220496 238833

Miscellaneous other receivables 5946 8428
RECEIVABLES 42179930 42 698 563

1 Includes senior debenture bonds and registered bonds.

2 Receivables that constitute a class pursuant to IFRS 7.

3 Receivables that do not constitute a class pursuant to IFRS 7 and essentially contain receivables from insurance business with

disclosure requirements pursuant to IFRS 4.

The carrying amount of receivables as a whole less impairments in the form of risk provision
amounted to €41,986.7 million (previous year: €42,498.7 million).

The sub-item “Portfolio hedge adjustment” contains a measurement item from the intere-
strate-based measurement of loans and advances to customers, registered bonds and deben-
ture bonds designated in connection with the portfolio fair value hedge. Recognised here was
the change in the hedged item as relates to the hedged risk. The portfolio of derivatives that
were included in the portfolio fair value hedge as at 30 June 2016 is contained in Notes 6 and 9.



(5) Risk PROVISION

in € thousands 30.6.2016 31.12.2015
Subordinated securities and receivables =15 -25
First-rate receivables from institutional investors —993 -1073
Building loans —150 701 —157 854
Other loans and advances -14 263 -13034
Other receivables —27 245 —27 859
Risk provision -193 217 —199 845
(6) POSITIVE MARKET VALUES FROM HEDGES
in € thousands 30.6.2016 31.12.2015
Cash flow hedges 19813 24342
Hedging of interest rate risk 19813 24342
Fair value hedges 17593 33630
Hedging of interest rate risk 17593 33630
POSITIVE MARKET VALUES FROM HEDGES 37 406 57972
(7) INVESTMENT PROPERTY
The fair value of investment property amounted to €2,174.3 million
(previous year: €2,124.2 million).
(8) LiABILITIES
CARRYING AMOUNT FAIR VALUE
in € thousands 30.6.2016 31.12.2015 30.6.2016 31.12.2015
Liabilities evidenced by certificates 921 066 1056 854 943511 1077913
Liabilities to credit institutions 3296270 4122614 3390261 4177 816
Liabilities to customers 25350621 25335037 25579 836 25555608
Finance lease liabilities 26 359 28413 27 359 28322
Miscellaneous liabilities 1255583 1285386 1255174 1284910
Other liabilities* 391 535 377 286 391 237 376 810
Sundry liabilities? 864 048 908 100 863 937 908 100
Liabilities 30 849 899 31828 304 31196 141 32124569

1 Liabilities that constitute a class pursuant to IFRS 7.

2 Liabilities that do not constitute a class pursuant to IFRS 7 and essentially contain liabilities from insurance business with disclosure

requirements pursuant to IFRS 4.
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To enable a better understanding of the information, the following table provides a detailed

breakdown of liabilities:

in € thousands 30.6.2016 31.12.2015
Liabilities evidenced by certificates 921 066 1056 854
Liabilities to credit institutions 3296270 4122614
Liabilities to customers 25350621 25335037
Deposits from home loan savings business and savings deposits 18 328745 18257833
Other liabilities 6994 894 7053730
Down payments received 26982 23474
Finance lease liabilities 26 359 28413
Miscellaneous liabilities 1255583 1285386
Other liabilities? 391535 377 286
Sundry liabilities? 864 048 908 100

Liabilities from reinsurance business 141616 127085

Liabilities from direct insurance business 619 400 675923

Other sundry liabilities 103032 105092
LIABILITIES 30 849 899 31828304

1 Liabilities that constitute a class pursuant to IFRS 7.

2 Liabilities that do not constitute a class pursuant to IFRS 7 and essentially contain liabilities from insurance business with disclosure

requirements pursuant to IFRS 4.

(9) NEGATIVE MARKET VALUES FROM HEDGES
in € thousands 30.6.2016 31.12.2015
Cash flow hedges 4035 12 000
Hedging of interest rate risk 4035 12 000
Fair value hedges 526 303 532643
Hedging of interest rate risk 526 303 532643
NEGATIVE MARKET VALUES FROM HEDGES 530 338 544 643

Losses resulting from the measurement of the hedging instrument are offset by the effects
from the interest-rate-based measurement of loans and advances to customers designated in
connection with the portfolio fair value hedge (cf. Note 4, “Receivables”, sub-item “Portfolio

hedge adjustment”).



(10) TECHNICAL PROVISIONS

GRross
in € thousands 30.6.2016 31.12.2015
Provision for unearned premiums 481528 254998
Provision for future policy benefits 28 425 606 28 059 448
Provision for outstanding insurance claims 2504520 2505739
Provision for premium refunds 2667270 2007923
Other technical provisions 32450 32430
TECHNICAL PROVISIONS 34111374 32860538
(11) OTHER PROVISIONS
in € thousands 30.6.2016 31.12.2015
Provisions for pensions and other long-term employee benefits 2094 065 1847 487
Miscellaneous provisions 1121562 1064091
OTHER PROVISIONS 3215627 2911578

The assumptions underlying the pension commitments that concern the actuarial interest
rate were adjusted during the reporting period to conform to market conditions. As a result,
the actuarial interest rate used to measure pension commitments fell from 2.00% as at 31 De-
cember 2015 to 1.25%. The adjustment of the interest rate was recognised as an actuarial loss,
taking into account deferred taxes and the provision for deferred premium refunds, in the re-
serve for pension commitments and forms a part of other comprehensive income.

(12) SUBORDINATED CAPITAL

CARRYING AMOUNT FAIR VALUE
in € thousands 30.6.2016 31.12.2015 30.6.2016 31.12.2015
Subordinated liabilities 427 030 541559 439 086 557521
Profit participation certificates 27 808 28 642 30 360 32333
Subordinated capital 454 838 570201 469 446 589 854

In the first half of 2016, Wiirttembergische Lebensversicherung made use of its right to early
redeem its subordinated fixed to floating bearer note amounting to 86.6 million euro, accord-
ing to art. 3 in connection with sect. 6 of the final terms.
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Notes concerning the consolidated income statement

(13) NET INCOME FROM FINANCIAL ASSETS AVAILABLE FOR SALE

1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
Income from financial assets available for sale 688 192 989 429
Interest income 237129 258227
Dividend income 71642 60 550
Income from sales 343135 444 408
Income from currency translation 31209 223386
Income from the ending of fair value hedges 4953 2508
Receipts on written-down bonds and other fixed-income securities 124 350
Expenses from financial assets available for sale —224 587 -92573
Expenses from sales —68 207 —44263
Expenses from impairments -59201 -8922
Expenses from currency translation —74 662 -18940
Expenses from repurchase agreements and securities lending transactions -2 —
Expenses from the ending of fair value hedges —22 515 —20 448
NET INCOME FROM FINANCIAL ASSETS AVAILABLE FOR SALE 463 605 896 856




(14) NET EXPENSE FROM FINANCIAL ASSETS/LIABILITIES AT FAIR VALUE THROUGH

PROFIT OR LOSS

1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
Income from financial assets/liabilities at fair value through profit or loss 851156 1001769
Income from assets/liabilities designated as financial assets/liabilities at fair
value through profit or loss 76959 237239
Interest income 6139 7298
Dividend income 301 102
Income from measurement at fair value 37823 39619
Income from sales 2466 4970
Income from investments for the account and risk of holders of life insurance
policies 12118 137148
Income from currency changes 18112 48102
Income from financial assets/liabilities held for trading 774197 764 530
Interest income 74 401 130822
Dividend income 141 —
Income from measurement at fair value 429361 336192
Income from sales 68118 41880
Income from currency changes 202176 255636
Expenses from financial assets/liabilities at fair value through profit or loss —924 010 -1240164
Expenses from assets/liabilities designated as financial assets/liabilities at fair
value through profit or loss —150979 —61638
Expenses from measurement at fair value —38 632 -40971
Expenses from sales -1067 -1099
Expenses from investments for the account and risk of holders of life insur-
ance policies —92 426 -1748
Expenses from currency changes —-18 854 —17 820
Expenses from financial assets/liabilities held for trading —773 031 -1178526
Interest expenses —143 397 —192 091
Expenses from measurement at fair value —418 802 —384737
Expenses from sales —71213 —38223
Expenses from currency changes -139619 —563 475
NET EXPENSES FROM FINANCIAL ASSETS/LIABILITIES AT FAIR VALUE THROUGH
PROFIT OR LOSS —72 854 —238 395
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(15) NET INCOME FROM RECEIVABLES, LIABILITIES AND SUBORDINATED CAPITAL

1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
Income from receivables, liabilities and subordinated capital 829 898 834509
Interest income from receivables 667 116 737 597
Income from sales of receivables 155296 6925
Income from the ending of fair value hedges 1376 1670
Income from currency translation 6110 88317
Expense from receivables, liabilities and subordinated capital —428 389 -394 478
Interest expenses for liabilities —347 146 -311177
Interest expenses for subordinated capital —14220 -17 026
Expenses from sales of receivables -529 -525
Expenses from the disposal of liabilities -235 -2
Expenses from the ending of fair value hedges =32 477 -39 355
Expenses from currency translation —33782 —26 393
NET INCOME FROM RECEIVABLES, LIABILITIES AND SUBORDINATED CAPITAL 401 509 440031

Interest expenses for subordinated capital contain €0.8 million (previous year: €1.8 million) for
profit participation certificates and €13.4 million (previous year: €15.3 million) for subordinated
liabilities.



(16) NET EXPENSE FROM RISK PROVISION

41

1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
Income from risk provision 55143 68936
Release of risk provision 40 256 53 666
Release of provisions in lending business, for irrevocable loan commitments, for
financial guarantees 156 305
Receipts on written-down receivables 14731 14965
Expenses from risk provision —53251 —69 499
Additions to risk provision —45114 -62 072
Additions to provisions in lending business, for irrevocable loan commitments,
for financial guarantees -572 —
Direct depreciations —7 565 —7 427
NET EXPENSE FROM RISK PROVISION 1892 -563
(17) NET COMMISSION EXPENSE

1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
Commission income 124114 109 180
from the conclusion of building savings contracts 62 494 49 815
from banking/building savings business 19 505 18376
from reinsurance 8710 8936
from brokering activities 12 064 9637
from investment business 17 564 18 346
from other business 3777 4070
Commission expense —315 663 —305 245
from insurance —196 212 —-198 145
from banking/building savings business -96 291 —82 808
from reinsurance 281 =12
from brokering activities -3 815 -4 201
from investment business -11659 -11331
from other business =7 967 —8748
NET COMMISSION EXPENSE —191 549 —196 065
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(18) EARNED PREMIUMS (NET)

LIFE AND HEALTH INSURANCE

1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
Gross premiums written 1182071 1111924
Change in the provision for unearned premiums 20 607 21933
Premiums from the provision for premium refunds 16 441 25465
Earned premiums (gross) 1219119 1159322
Premiums ceded to reinsurers -13676 —42 268
EARNED PREMIUMS (NET) 1205 443 1117 054
PROPERTY/CASUALTY INSURANCE AND REINSURANCE
1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
Gross premiums written 1076 354 1060226
Direct 1073114 1056536
Reinsurance 3240 3690
Change in the provision for unearned premiums —247 137 —240 504
Earned premiums (gross) 829217 819722
Premiums ceded to reinsurers —37 105 -36178

EARNED PREMIUMS (NET) 792112 783 544




(19) INSURANCE BENEFITS (NET)

Benefits under insurance contracts from direct business are shown without claim adjustment
expenses. These are contained in general administrative expenses. Insurance benefits under
reinsurance and the reinsurers’ portion of insurance benefits may consist of both claim pay-

ments and adjustment expenses.

Shown under the item “Change in the provision for premium refunds” are additions to the pro-

vision for premium refunds, as well as the change in the provision for deferred premium re-

funds recognised in the income statement.
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1.1.2016 to 1.1.2015 to

in € thousands 30.6.2016 30.6.2015
Payments for insurance claims -1107 839 -1100674
Gross amount -1117734 -1156718
Thereof to: reinsurers’ portion 9895 56 044
Change in the provision for outstanding insurance claims 224 —6 855
Gross amount -189 =7 059
Thereof to: reinsurers’ portion 413 204
Change in the provision for future policy benefits —365 805 —447 820
Gross amount —365 906 —476 600
Thereof to: reinsurers’ portion 101 28780
Change in the provision for premium refunds —101 496 -167 196
Gross amount —101 496 -167 196
Thereof to: reinsurers’ portion = —
Change in other technical provisions -20 —
Gross amount -20 -
Thereof to: reinsurers’ portion = —
INSURANCE BENEFITS (NET) -1574936 —1722 545
Gross amount, total —1 585 345 —1807 573
Thereof to (total): reinsurers’ portion 10 409 85028
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PROPtRIY/CASUALIY INSURANCE AND REINSURANCE

1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
Payments for insurance claims —409 514 -416716
Gross amount —434320 —441 476
Thereof to: reinsurers’ portion 24806 24760
Change in the provision for outstanding insurance claims -13252 -16 658
Gross amount —6 565 -3370
Thereof to: reinsurers’ portion —6 687 -13288
Change in the provision for premium refunds -131 -123
Gross amount -131 -123
Thereof to: reinsurers’ portion — —
Change in other technical provisions —231 1
Gross amount —231 1
Thereof to: reinsurers’ portion = —
INSURANCE BENEFITS (NET) —423 128 —433 496
Gross amount, total —441 247 —444 968
Thereof to (total): reinsurers’ portion 18119 11472
(20) INCOME TAXES
1.1.2016 to 1.1.2015 to
in € thousands 30.6.2016 30.6.2015
Current income taxes paid for the reporting period —38503 —49 482
Current taxes paid for other periods 888 4463
Deferred taxes —21999 5083

INCOME TAXES -59 614 -39936




(21) EARNINGS PER SHARE

Basic earnings per share are determined by dividing the consolidated net profit by the

weighted average number of shares:
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1.1.2016 to
30.6.2016

1.1.2015 to
30.6.2015

Result attributable to shareholders of W&W AG in€ 120083 962 142024 483
Number of shares at the beginning of the financial year # 93749720 93749720
Issuance of new shares/conversion of options # —272 780 —
Weighted average number of shares # 93507 767 93749720
BASIC (= DILUTED) EARNINGS PER SHARE in€ 1.28 1.51

There currently are no potential shares that would have a diluting effect. Diluted earnings per

share thus correspond to basic earnings per share.

(22) APPROPRIATION OF PROFIT

On 9 June 2016, the Annual General Meeting of W&W AG resolved to distribute the dividend
from the unappropriated surplus for the 2015 financial year as calculated in accordance with
the HGB, which amounted to €61.5 million (previous year: €56.9 million), in the amount of

€0.60 (previous year: €0.50) per share in cash.

Dividends totalling €56,086,164.00 were distributed on 10 June 2016.
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Notes concerning financial instruments and fair value

(23) DISCLOSURES CONCERNING THE MEASUREMENT OF FAIR VALUE
This sentence will receive additional changes reporting date.

There were no reclassifications between Level Tand Level 2 during the reporting year or the
previous year.

MEASUREMENT HIERARCHY IN 2016
(ITEMS THAT WERE MEASURED AT FAIR VALUE)

FAIR VALUE/
CARRYING
LEVEL1l LEVEL 2 LEVEL 3 AMOUNT
in € thousands 30.6.2016 30.6.2016 30.6.2016 30.6.2016
Financial assets at fair value through profit or loss 18672 3310 046 3917 3332635
Designated as financial assets at fair value through profit
or loss — 2300222 1914 2302136
Equity instruments - 44 580 - 44580
Fund units - 44580 - 44580
Senior fixed-income securities — 243802 — 243802
Other companies — 27 348 — 27 348
Public authorities — 216 454 — 216 454
Structured products — 569 920 — 569 920
Interest-rate-based structured products - 196 299 — 196 299
Equity- and index-based structured products - 373621 — 373621
Investments for the account and risk of holders of life
insurance policies — 1441920 1914 1443834
Financial assets held for trading 18672 1009 824 2003 1030499
Equity instruments — 10939 2003 12942
Fund units — 10939 2003 12942
Derivative financial instruments 18672 998 885 — 1017557
Interest-rate-based derivatives 494 976 472 — 976 966
Currency-based derivatives — 20101 — 20101
Equity- and index-based derivatives 18178 2312 — 20490
Financial assets available for sale 610738 23578335 1310630 25499703
Equity instruments 610738 1501600 1283273 3395611
Investments, excluding alternative investments — — 261027 261 027
Credit institutions — — 20850 20850
Other financial companies — — 5201 5201

Other companies — — 234976 234976




MEASUREMENT HIERARCHY IN 2016
(ITEMS THAT WERE MEASURED AT FAIR VALUE)
(CONTINUED)

FAIR VALUE/

CARRYING

LEVEL1 LEVEL 2 LEVEL 3 AMOUNT

in € thousands 30.6.2016 30.6.2016 30.6.2016 30.6.2016
Alternative investments, including private equity — — 969120 969120
Other financial companies — — 937 829 937 829
Other companies — — 31291 31291
Equities 610738 — 35011 645 749
Credit institutions 55911 — 27 357 83268
Other financial companies 51566 — 7 654 59220
Other companies 503 261 — — 503 261
Fund units - 1501600 18 115 1519715
Subordinated securities and receivables - 1202318 27 357 1229675
Credit institutions — 500 855 — 500 855
Other financial companies — 363 547 27 357 390 904
Other companies — 337916 — 337916
Senior fixed-income securities — 20874417 — 20874417
Credit institutions - 7419111 - 7419111
Other financial companies - 1644144 - 1644144
Other companies - 2250988 - 2250988
Public authorities — 9560174 — 9560174
Positive market values from hedges — 37 406 — 37 406
TOTAL ASSETS 629410 26925787 1314547 28869 744
Financial liabilities at fair value through profit or loss 8671 977 685 — 986 356
Financial liabilities held for trading 8671 977 685 — 986 356
Derivative financial instruments 8671 977 685 — 986 356
Interest-rate-based derivatives 632 919 090 - 919 722
Currency-based derivatives — 57 814 — 57 814
Equity- and index-based derivatives 7862 781 — 8 643
Other derivatives 177 — — 177
NEGATIVE MARKET VALUES FROM HEDGES - 530 338 — 530 338

TOTAL LIABILITIES 8671 1508 023 — 1516 694
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MEASUREMENT HIERARCHY IN 2015
(ITEMS THAT WERE MEASURED AT FAIR VALUE)

FAIR VALUE/
CARRYING
LEVEL1 LEVEL 2 LEVEL 3 AMOUNT
in € thousands 31.12.2015 31.12.2015 31.12.2015 31.12.2015
Financial assets at fair value through profit or loss 21001 3222270 — 3243271
Designated as financial assets at fair value through profit
or loss - 2403586 — 2403 586
Equity instruments - 50191 — 50191
Fund units — 50191 — 50191
Senior fixed-income securities — 234938 — 234938
Other companies — 25512 — 25512
Public authorities - 209 426 - 209 426
Structured products - 607 660 - 607 660
Interest-rate-based structured products — 189 687 — 189 687
Equity- and index-based structured products — 417 973 — 417 973
Investments for the account and risk of holders of life
insurance policies — 1510797 — 1510797
Financial assets held for trading 21001 818 684 — 839 685
Equity instruments — 9796 — 9796
Fund units — 9796 — 9796
Derivative financial instruments 21001 808 888 — 829 889
Interest-rate-based derivatives 574 752379 - 752953
Currency-based derivatives — 50 526 — 50 526
Equity- and index-based derivatives 20427 5983 — 26 410
Financial assets available for sale 759676 22226459 1273536 24259671
Equity instruments 759 676 1388104 1246179 3393959
Investments, excluding alternative investments — — 264 495 264 495
Credit institutions — — 20918 20918
Other financial companies — — 4164 4164

Other companies — — 239413 239413




MEASUREMENT HIERARCHY IN 2015
(ITEMS THAT WERE MEASURED AT FAIR VALUE)
(CONTINUED)

FAIR VALUE/
CARRYING
LEVEL1 LEVEL 2 LEVEL 3 AMOUNT
in € thousands 31.12.2015 31.12.2015 31.12.2015 31.12.2015
Alternative investments, including private equity — — 932382 932382
Other financial companies — — 901 091 901 091
Other companies — — 31291 31291
Equities 759 676 — 35743 795 419
Credit institutions 69 584 — 27357 96 941
Other financial companies 95290 — 8386 103676
Other companies 594 802 — — 594 802
Fund units - 1388104 13559 1401663
Subordinated securities and receivables — 1206235 27 357 1233592
Credit institutions - 495 575 - 495 575
Other financial companies - 377 100 27357 404 457
Other companies — 333560 — 333560
Senior fixed-income securities — 19632120 — 19632120
Credit institutions — 7 608 469 — 7 608 469
Other financial companies — 1365905 — 1365905
Other companies — 1969418 — 1969418
Public authorities - 8 688328 — 8688328
Positive market values from hedges — 57972 — 57972
TOTAL ASSETS 780677 25506701 1273536 27560914
Financial liabilities at fair value through profit or loss 4262 748 149 — 752411
Designated as financial liabilities at fair value through
profit or loss — — — =
Financial liabilities held for trading 4262 748 149 — 752411
Derivative financial instruments 4262 748 149 — 752411
Interest-rate-based derivatives 233 719 858 — 720091
Currency-based derivatives — 24505 — 24505
Equity- and index-based derivatives 3635 3705 — 7 340
Loan-based derivatives — 81 — 81
Other derivatives 394 — — 394
NEGATIVE MARKET VALUES FROM HEDGES - 544 643 - 544 643

TOTAL LIABILITIES 4262 1282792 — 1297 054




WUSTENROT & WURTTEMBERGISCHE AG

The following depicts the changes in the fair value of financial instruments classified in Level 3 for both the
reporting period and the comparable period in the previous year.

CHANGES IN LEVEL 3

FINANCIAL

ASSETS AT FAIR
VALUE THROUGH FINANCIAL
PROFIT OR LOSS ASSETS

CAPITAL INVEST-
MENTS FOR THE
ACCOUNT AND
RISK OF HOLDERS EQuiTy
OF LIFE INSU- INSTRUMENTS
RANCE POLICIES

FUND UNITS INVESTMENTS, EXCLUDING ALTERNATIVE INVESTMENTS
CREDIT  OTHER FINANCIAL OTHER
INSTITUTIONS COMPANIES COMPANIES
n € thousands
As at 1 January 2015 — — 22422 4979 233265
Total comprehensive income for the period — - 41 25 -1526
Income and expenses recognised in the
consolidated income statement — — — — -161
Unrealised gains/losses (—) from financial assets
available for sale (gross) — - 41 25 -1 365
Purchases — — — — 22
Sales — — — —842 —4284
Transfers to Level 3 — — — — 3235
As at 30 June 2015 — — 22 463 4162 230712
Income statement as at 30 June* — — — — -151
As at 1 January 2016 — — 20918 4164 239413
Total comprehensive income for the period —-108 -192 —68 65 -1063
Income and expenses recognised in the
consolidated income statement -108 -192 — — -387
Unrealised gains/losses (—) from financial assets
available for sale (gross) - — —68 65 —676
Purchases — — — — 2
Sales — — — — -3376
Transfers to Level 3 2022 2195 — 845 —
Changes in the scope of consolidation — — - 127 —
As at 30 June 2016 1914 2003 20850 5201 234976
Income statement as at 30 June* —108 -192 — — —387

1 Netincome includes period income and expenses for assets still in the portfolio at the end of the reporting period.




FINANCIAL ASSETS AVAILABLE FOR SALE ToTAL

SUBORDINATED

SECURITIES AND

EQUITY INSTRUMENTS RECEIVABLES

INVESTMENTS,
INCLUDING PRIVATE EQUITY EQuITIES FUND UNITS

OTHER FINANCIAL OTHER CREDIT INSTITU-  OTHER FINANCIAL OTHER FINANCIAL

COMPANIES COMPANIES TIONS COMPANIES COMPANIES
737 926 30 885 35467 11 006 36 692 32111 1144753
52726 3188 — 213 1728 — 56 395
-4799 — — — -332 — —5292
57 525 3188 — 213 2 060 — 61687
128153 — — — — — 128175
-78931 — — — — — -84 057
— — — — 862 — 4097
839874 34073 35467 11219 39282 32111 1249 363
-4799 — — — -332 — -5 282
901 091 31291 27 357 8 386 13559 27 357 1273536
-19611 — — —601 852 — 20726
-7 027 — — — —1242 — —-8956
-12 584 — — -601 2094 — -11770
97 536 — — — — — 97 538
—41187 — — -131 - — —44 694
— — — — 3704 — 8 766
— — — — — - 127
937 829 31291 27 357 7 654 18 115 27 357 1314547
-7 027 — — — -1242 — —-8956
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Realised gains and losses in the individual classes of financial instruments are shown in the net
income from financial assets available for sale.

The transfer to Level 3 results from the use of non-observable measurement parameters due
to the lack of directly or indirectly observable market data in comparison to the previous re-
porting period.

EFFECTS OF ALTERNATIVE ASSUMPTIONS FOR FINANCIAL INSTRUMENTS IN LEVEL 3

Nearly all of the securities in Level 3 consist of unquoted interests in investments that are not
fully consolidated or not accounted for using the equity method, alternative investments or
private equity funds in the direct portfolio. Their fair values are normally determined by each
company’s management, primarily on the basis of net asset value, in the amount of €927.8 mil-
lion (previous year: €728.0 million). Of this, €23.4 million (previous year: €24.9 million) was at-
tributable to “Investments, excluding alternative investments”, and €904.3 million (previous
year: €703.1 million) to “Alternative investments, including private equity”. They were deter-
mined on the basis of specific information that is not publicly available, to which the W&W
Group does not have access. Thus, it was not possible to subject them to a sensitivity analysis.

In the W&W Group, net asset values (2015: €166.2 million; previous year: €168.9 million) are
measured for Group property investments that are assigned to “Investments, excluding alter-
native investments”. These are based on discount rates that essentially determine the proper-
ty’s fair value. A change in discount rates by +100 basis points in connection with a sensitivity
analysis leads to a reduction in fair value to €147.7 million (previous year: €157.7 million), while a
change in discount rates by =100 basis points leads to an increase to €170.8 million (previous
year: €181.1 million).

All changes in fair value are reflected in “Other comprehensive income”.

The most significant measurement parameter for interests measured using the capitalised
earnings method (2016: €58.5 million; previous year: €62.3 million) is the risk-adjusted discount
rate. A material increase in the discount rate reduces fair value, whereas a decline increases
fair value. However, a change by 10% has only a minor influence on the presentation of the net
assets, financial position and financial performance of the W&W Group.

In addition, for certain interests, fair value is either deemed to be approximated by the amount
of invested capital or is determined by outside appraisers. In this case as well, a sensitivity
analysis is not possible due to lack of the specific parameters used.

The measurement methods used are listed in the following table “Quantitative information
about the measurement of fair value in Level 3.



QUANTITATIVE INFORMATION ABOUT

THE MEASUREMENT OF FAIR VALUE IN LEVEL 3

NON-OBSER-
MEASUREMENT VABLE INPUT
FAIR VALUE METHOD FACTORS RANGE, IN %
n € thousands 30.6.2016 31.12.2015 30.6.2016 31.12.2015
Financial assets at fair value
through profit or loss 3917 —
Designated as financial assets at fair
value through profit or loss 1914
Investments for the account and risk
of holders of life insurance policies 1914 — Net asset value n/a n/a n/a
Assets held for trading 2003
Equity instruments 2003 —
Fund units 2003 — Net asset value n/a n/a n/a
Financial assets available for sale 1310630 1273536
Equity instruments 1283273 1246179
Investments, excluding alternative
investments 261027 264 495
Capitalised
earnings
27 567 27 635 method Discount rate 6.23-10.37 6.23-10.37
Approximation
59 629 60 437 method n/a n/a n/a
173 831 176 423 Net asset value Discount rate 5.77-7.19 5.77-7.19
Alternative investments, including
private equity 969 120 932382
Capitalised
earnings
30940 30940 method Discount rate 4.94 4.94
Approximation
33888 20784 method n/a n/a n/a
904 292 880658 Net asset value n/a n/a n/a
Equities 35011 35743
Approximation
27 357 27 357 method n/a n/a n/a
7 654 8386 Netassetvalue n/a n/a n/a
Fund units 18115 13559
Approximation
13787 13114 method n/a n/a n/a
4328 445  Net asset value n/a n/a n/a
Subordinated securities and
receivables 27 357 27 357
Approximation
27 357 27 357 method n/a n/a n/a
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Other disclosures

(24) CONTINGENT LIABILITIES AND OTHER LIABILITIES

in € thousands 30.6.2016 31.12.2015
Contingent liabilities 737 648 652276
from deposit protection funds 295 245 295160
from sureties and warranties 325 329
from capital contribution calls not yet made 440 396 356 157
Other contingent liabilities 1682 630
Other obligations 999 130 954782
Irrevocable loan commitments 979 311 933271
Financial guarantees 19 819 21511
TOTAL 1736778 1607 058

The nominal value of irrevocable loan commitments corresponds to the potential remaining
obligations under loans and credit lines that have been granted but not yet drawn down or
fully drawn down. It constitutes a reasonable approximation of fair value.

(25) RELATED PARTY DISCLOSURES
Group parent company

The parent company of Wistenrot & Wirttembergische AG is Wistenrot Holding AG, Lud-
wigsburg, Germany, which is wholly owned by the non-profit Wistenrot Stiftung Gemein-
schaft der Freunde Deutscher Eigenheimverein e.V., Ludwigsburg, Germany.

Transactions with related persons

Natural persons considered to be related parties pursuant to IAS 24 are members of the key
management personnel (the Management Board and Supervisory Board of W&W AG), the
members of the Executive Board and Supervisory Board of the parent company, and their close
family members.

Transactions with related persons of W&W AG were carried out in connection with the normal
business activity of Group companies. This mainly had to do with business relationships in the
areas of home loan and savings business, banking business, and life, health and property insur-
ance.

All transactions were at arm’s length and/or took place at preferential terms customary in the
industry.
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As at 30 June 2016, receivables from related persons amounted to €370.4 thousand (previous
year: €357.6 thousand), and liabilities to related persons amounted to €2,678.2 thousand (previ-
ous year: €2,366.7 thousand). In the first half-year of 2016 interest income from related persons
that resulted from granted loans amounted to €5.7 thousand (previous year: €11 thousand),
and interest expenses for savings deposits from related persons amounted to €1.0 thousand
(previous year: €17 thousand). In the first half-year of 2016, premiums in the amount of €20.3
thousand (previous year: €36.6 thousand) were paid by related persons for insurance policies
in the areas of life, health and property insurance.

Transactions with related companies

WUSTENROT HOLDING AG

Waustenrot Holding AG as parent company and W&W AG are parties to a brand name transfer
and use agreement. As at 30 June 2016, a financial liability was owed to Wistenrot Holding AG
under this agreement in the amount of €20.6 million (previous year: €22.2 million). W&W AG
makes fixed annual amortisation payments (principal and interest) to Wistenrot Holding AG
in the amount of €2.5 million, plus value-added tax.

Beyond this, business relations between the W&W Group and Wistenrot Holding AG are es-
sentially limited to making use of the banking services of Wistenrot Bank AG Pfandbriefbank
and services in the areas of IT and other services.

The transactions were at arm’s length.

UNCONSOLIDATED SUBSIDIARIES OF W&W AG AND OTHER RELATED COMPANIES

The W&W Group is a party to various services agreements with unconsolidated W&W AG sub-
sidiaries and other related W&W AG companies. In addition, unconsolidated W&W AG subsidi-
aries and other related W&W AG companies made use of banking services. In 2015 W&W AG
purchased a bond of V-Bank AG for the price of €6.5 million. It received interest income from
the bond in the amount €259 thousand. Pensionskasse der Wirttembergischen VVaG is recog-
nised under “Other related companies” as the post-employment benefit plan for the benefit of
employees.

The transactions were at arm’s length.
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As at the reporting date, the open balances from transactions with related companies were as

follows:

in € thousands 30.6.2016 31.12.2015
Unconsolidated subsidiaries 188 188
Associated companies and joint ventures 5103 —
Other related companies 24294 24953

Loans and advances to customers 29 585 25141
Wiistenrot Holding AG 32 52
Unconsolidated subsidiaries 58953 50970
Associated companies and joint ventures 1 —
Other related companies 1545 34

Other loans and receivables 60531 51056

Receivables from related companies 90116 76197
Associated companies and joint ventures 33 63

Liabilities to credit institutions 33 63
Wistenrot Holding AG 5359 4426
Affiliated undertakings 2 —
Unconsolidated subsidiaries 34983 35106
Other related companies 13 408 14476

Liabilities to customers 53752 54008
Wistenrot Holding AG 20569 22204
Affiliated undertakings = 3
Unconsolidated subsidiaries 40273 32312
Associated companies and joint ventures 26 505 —
Other related companies 143 28 875

Miscellaneous liabilities 87 490 83394

Liabilities to related companies 141275 137 465




Income and expenses from transactions with related companies were as follows:
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1.1.2016 to

1.1.2015 to

in € thousands 30.6.2016 30.6.2015
Wistenrot Holding AG 60 120
Unconsolidated subsidiaries 16 100 16 199
Associated companies and joint ventures 264 —
Other related companies 1028 886
Income from transactions with related companies 17 452 17 205
Wistenrot Holding AG —685 -1463
Unconsolidated subsidiaries -17 391 —-17 755
Associated companies and joint ventures -195 —
Other related companies —14 895 —6 546
Expenses from transactions with related companies —33166 —25764

(26) NUMBER OF EMPLOYEES

In terms of full-time equivalents, the number of employees of the W&W Group as at 30 June
2016 was 7,101 (previous year: 7,331). As at the reporting date, the number of employees was

8,528 (previous year: 8,763).

The average headcount in the last 12 months was 8,696 (previous year: 8,935). This average is
calculated as the arithmetic mean of the end-of-quarter headcounts as at the reporting date
between 30 September 2015 and 30 June 2016 and during the corresponding prior-year period

and is distributed over the individual segments as follows:

NUMBER OF EMPLOYEES BY SEGMENT ON ANNUAL AVERAGE

30.6.2016

31.12.2015

Home Loan and Savings Bank 2 445 2533
Life and Health Insurance 1006 965
Property/Casualty Insurance 3746 3813
All other segments 1499 1624
ToTAL 8 696 8935

(27) EVENTS AFTER THE REPORTING DATE

It was decided after the reporting date to make a partial sale of a credit institution in “All other
segments”, which is accounted for using the equity method. The sale was made for strategic

reasons and is expected to close during the 2016 financial year.

In addition it has been decided after the reporting date to sale a real estate property used by
third parties. This sale is designed to further improve the asset portfolio of the W&W Group

and the sale shall be finally closed by the end of 2016.
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Responsibility statement

To the best of our knowledge, and in accordance with the applicable accounting principles for
interim reporting, the condensed consolidated interim financial statements present a true and
accurate view of the Group’s net assets, financial position and financial performance, and the
interim group management report provides a true and accurate presentation of the develop-
ment and performance of the business and the position of the Group, together with a descrip-
tion of the principal opportunities and risks associated with the expected development of the
Group in the financial year remaining.

Stuttgart, 8 August 2016

(

Dr. Alexander Erdland

L\\JU

Dr. Michael Gutjahr

ol

Jurgen A.Junker

//V/

Jens Wieland
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Auditor’s review report

To Wuistenrot & Wirttembergische AG, Stuttgart

We have reviewed the condensed consolidated interim financial statements — consisting of
the consolidated balance sheet, consolidated income statement, consolidated statement of
comprehensive income, consolidated statement of changes in equity, condensed consolidated
cash flow statement, and select notes —and the interim group management report of
Waustenrot & Wirttembergische AG, Stuttgart, for the period from 1January to 30 June 2016,
which form part of the half-year financial report pursuant to Section 37w German Securities
Trading Act (WpHG). The preparation of the condensed consolidated interim financial state-
ments in accordance with IFRS applicable to interim reporting, as adopted by the EU, and of
the interim group management report in accordance with the provisions of the WpHG applica-
ble to interim group management reports is the responsibility of the company’s management.
Our responsibility is to issue a review report on the condensed consolidated interim financial
statements and on the interim group management report based on our review.

We conducted our review of the condensed consolidated interim financial statements and the
interim group management report in accordance with generally accepted German standards
for the review of financial statements promulgated by the Institute of Public Auditors in Ger-
many (IDW). Those standards require that we plan and perform the review in such a way that
we can preclude through critical evaluation, with moderate assurance, that the condensed
consolidated interim financial statements were not prepared in all material respects in accord-
ance with the IFRSs applicable to interim reporting, as adopted by the EU, and that the interim
group management report was not prepared in all material respects in accordance with the
provisions of the WpHG applicable to interim group management reports. A review is limited
primarily to the questioning of company employees and analytical procedures and therefore
does not provide the assurance attainable through an audit of financial statements. Since, in
accordance with our engagement, we have not performed an audit of financial statements,
we cannot express an audit opinion.
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Based on our review, no matters have come to our attention that cause us to presume that
the condensed consolidated interim financial statements were not prepared in all material
respects in accordance with the IFRSs applicable to interim reporting, as adopted by the EU,
or that the interim group management report was not prepared in all material respects in ac
cordance with the provisions of the WpHG applicable to interim group management reports.

Stuttgart, 12 August 2016

KPMG AG
Wirtschaftsprifungsgesellschaft

O A v/

Dr Frank Ellenburger Dr Christof Hasenburg
Wirtschaftsprifer Wirtschaftsprifer
(German public auditor) (German public auditor)
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